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Profile of the Government

The City, founded in 1852 and incorporated in 189%cated in the eastern central area of YorkrdguSouth
Carolina, 25 miles south of Charlotte, North Caraliand encompasses approximately 32 square niles2007
population of the City is 64,858, with a total gigoximately 90,000 people in the Greater Rock Hitta. The
government is empowered to levy a property taxath beal and personal property located within @araries.
The government also has the power by statute emebits corporate limits by annexation, which iaelo
periodically when deemed appropriate by the gowereouncil.

The City operates under the council-manager forgoeernment. Policy-making and legislative auttyoaire
vested in a governing council consisting of the anand six other members. The governing counciésponsible,
among other things, for passing ordinances, adgptia budget, appointing committees, and hirindntto¢ City’s
manager and attorney. The City’s manager is resplenfor carrying out the policies and ordinanoéthe City
Council, for overseeing the day-to-day operatidnthe City, and for appointing the heads of theouas
departments. The council is elected on a nongzartbasis. The mayor is elected at large and douembers are
elected by ward and serve four-year staggered terms

The City provides a full range of services, inchgli police and fire protection; the constructiowl anaintenance
of streets and other infrastructure; parks anditefsultural activities and events; sanitation &&w, water and
sewer services; electric services; and storm veeiices.

The annual budget serves as the foundation fo€ityss financial planning and control. All agensief the City
are required to submit requests for appropriatiotné City Manager in the spring of each year. Tlg Manager
uses these requests as the starting point for aj@nel a proposed budget. The City Manager thesemts this
proposed budget to the council for review. Thenodlus required to hold a public hearing on thegwsed budget
and to adopt a final budget no later than Junet#0close of the City’s fiscal year. The approfaibbudget is
prepared by fund and department. Budgetary cofitrat is, the level at which expenditures canagally exceed
the appropriated amount) is maintained by the Rigynager at the fund level and may be amended &ssay
during the fiscal year. Budget-to-actual comparisare provided in this report for each individgaternment
fund for which an appropriated annual budget hamtaelopted. For the general fund, this compaispnesented
beginning on page 39 as part of the basic finastéaements for the government funds. No otheegowent
funds have an annual budget adopted by City Cauncil

Factors Affecting Financial Condition

The information presented in the financial statetsé&nperhaps best understood when it is considevedthe
broader perspective of the specific environmertiwitvhich the City operates.

Local economy. The City currently enjoys a fairly favorable astdble economic environment. Unemployment in
York County is at approximately the same levelhesState average, although median household intsome
significantly higher than the State average. Thg i€ centrally located to all Eastern and Sousiteia markets. It

is in the center of the country's fifth largestigaarea with approximately five million people id@0-mile radius.
Over half of the United States population can laehed within a day's drive or a 90 minute flighteT
Charlotte/Douglas International Airport, just 30nmies from Rock Hill, averages over 600 daily ntopdlights to
146 destinations all over the world. The Rock Mitlfk County Municipal Airport is also growing asanter for
general aviation aircraft.

The City is considered to be one of the most pisgive municipalities in the State of South Carodind has become a
planning prototype for the entire Charlotte Metrlian Statistical Area. The overall economic caiadh of the City
continues to lead both state and national indisatbine value of building permits for all constroctiactivity for the
year was $132,349,898.

The City's continuing efforts to invest in itsetfre also been fruitful. Each of the City's fousiness parks continues
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to be a magnet for new jobs and diversified econatavelopment.

Long-term financial Planning. The City began developing long-range financlahp in 1990. These plans were
developed in order to provide the City a framewioriwhich to operate on a multi-year basis. Thidtinyear
approach eventually led to the development of arhial budget in 2000/2001 and the change in figeats from a
December 31 to a June 30 year end in 2000. Thertuong-range plans of the City are 5 years iration — with the
first two years being balanced and the remainigga8s showing projected gaps. Under this scemdaiming, the
City is able to plan for projected cuts and futtexeenue sources that can be used to close the gaps.

Based on this multi-year approach, the City haslbged several important revenue sources recemtig. Hospitality
Fee, a local 2% fee levied on prepared foods amdrbges, has been used to develop regional padksftset certain
general fund expenditures that were exclusivelglusegenerate tourism in the City. In additiorg tbng range plan
helped the City see that future gaps in revenudsapenses were primarily due to improvements tervaewer and
fire services in the City. This was directly respible for the City developing an impact fee progthat was
approved as part of the budget process. This itripaavill be used to offset debt used to fund espans to the water
and sewer plant and to fund the construction of fi@xfacilities and equipment. Additionally, Ci§ouncil has
established a priority to build general fund batanith a goal of $4 million with five years.

The City continues to lead in the area of long eafigancial planning. City staff are frequentlyled upon to speak
on long-range planning issues at state, regiondlnational conferences. This area continuesatve\as the City
implements new software in the coming year, whicti@signed to aid in the long range financial plagnarea.

Downtown Revitalization. The Downtown Master Plan, funded by the City,drem February 2001. The plan
received input from hundreds of citizens — inclgdincommunity input survey. The focus of the plas the
development of an analysis of historic resourceg\aluation of parking and traffic issues in theanbtown area, and
a list of Downtown uses.

The focus of this plan is the development of a Diowm area with a unique blend of residential, fetastaurants, and
office space. The Downtown area is quickly deviglgpnto an area that embodies the refocused comoégmart-
growth, neotraditional design, and new urbanisrhis Tompact, efficient, and pedestrian friendlyelepment pattern
of the Downtown area positions this urban pladheatorefront of leading-edge advances in technglbgsiness and
education.

Cash management policies and practice<Cash available for investing during the year wagsdted in repurchase
agreements, certificates of deposit, obligationthefU.S. government and its agencies, and the 8t&outh Carolina
Local Government Investment Pool. The South Caadliocal Government Investment Pool is a pool ofifu
belonging to participating local governments whicimanaged by the State Treasurer in obligatiotseofnited
States and its agencies and repurchase agreeméatsralized by securities of the U.S. Governnaarits agencies.

The investment goal of the City is to maintain ageg cash to meet current obligations and to inne$iose legal
securities that maximize earnings and protect graic Monies that are not required on a short-tbasis are invested
in compliance with the guidelines of the South iaeoCode of Laws 6-5-10. The City earned interesenue of
$2,010,042 on all investments for the year endeé 30, 2008.

Risk Management Risk management activities are coordinated aaaged by the City’'s Human Resources and
Risk Management Department. Risk management sffdrthe department are designed to minimize tbe &b the
City’s human, physical, and financial resourcestigh appropriate planning, training, case manageraad the
provision of adequate insurance coverage.

The City maintains its insurance for tort liabilifyroperty, automobile, fleet, boiler and machinang crime with the
South Carolina Municipal Insurance and Risk Finagdtund (SCMIRF). Workers’ compensation coverage i
maintained through the South Carolina Municipabhasice Trust (SCMIT) fund. Both the SCMIRF and STM
funds are self-insured pool with other municipaBtof South Carolina. These programs are sponsgradd
coordinated through the Municipal Association oftifoCarolina. The City carries a $100,000 dedietiimder the
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SCMIRF plan and a $100,000 deductible under the BG¥an. Claims below these thresholds are managete
City.

To protect employees against the escalating casiedical care and to promote healthy and sustalifexyles, all
full-time regular employees receive group healdntdl, basic long-term disability and life insurancThe City has
contracted with Blue Cross Blue Shield of Southdliaa for group coverage. In an effort to controbts, Blue Cross
has negotiated reduced rates with physicians, tatspas well as other health care facilities tigioiis preferred
Personal Care Providers program. Additionallys thsurance plan has incorporated case managepnept;
admission review; emergency admission review; oometil stay review; and procedural pre-authorizageew as a
means of monitoring claims activity.

Pension and other post employment benefitsAll employees of the City participate in one wbtdefined benefit
pension plans, administered by the State of Soatblida. The South Carolina Retirement System (S)Gid the
Police Officer's Retirement System (PORS), botlwbich are cost sharing multiple-employer public é&sgpe
retirement plans. The SCRS and PORS offer retintianed disability benefits, cost of living adjustmeon an ad-hoc
basis, life insurance benefits and survivor besefithe plans’ provisions are established undée 9ibf the SC Code
of Laws. Both employees and the City are requicecbntribute to the SCRS and PORS at rates esttaloliunder the
authority of Title 9 of the Code of Laws. The Gitgontributions are actuarially determined, b eommunicated to
and paid by the City as a percentage of the emplsysnual earnings.

The City also provides postretirement health anttaleare benefits for retirees and their depergdiatt meet certain
service requirements. As of the end of the curiisoél year, there were 149 retired employeesivamethese
benefits, which are financed on a pay-as-you-g@sbdsenerally Accepted Accounting Principles do negjuire
governments to report a liability in the financs&tements in connection with an employer’s obiigato provide
these benefits.

Additional information on the City’s pension arramgents and post employment benefits can be foutiteiNote V.
C. in the financial statements.

Awards and Acknowledgements

The Government Finance Officers Association oftinted States and Canada (GFOA) awarded a Cetéfinfa
Achievement for Excellence in Financial Reportindte City of Rock Hill for its comprehensive anhfimaancial
report (CAFR) for the year ended June 30, 2007e Cértificate of Achievement is a prestigious nadicaward
recognizing conformance with the highest standfodpreparation of state and local government fai@reports.
This was the thirteenth consecutive year that theh@s received this prestigious award. In otddve awarded a
Certificate of Achievement, the City published asity readable and efficiently organized CAFR. sTidport
satisfied both GAAP and applicable legal requiretsien

A Certificate of Achievement is valid for a periotlone year only. We believe that our current CAJeRtinues to
meet the Certificate of Achievement Program’s regjaents and we are submitting it to GFOA to deteeniis
eligibility for another certificate.

In addition, the City received the GFOA's Distirghed Budget Presentation Award for its annual budgeument
dated July 1, 2008. This was the fifteenth conbeeyear that the City has received this prestigiaward. In order
to qualify for the Distinguished Budget Presentatfavard, the City’s budget document was judgeddaginficient in
several categories, including as a policy docunefihancial plan, an operations guide, and a conications device.
The City has also been awarded the Certificatidixaellence Award from the Municipal Treasurerséaation for
its investment policy.

The preparation of this report would not have beessible without the efficient and dedicated sawviof the entire
staff of the City Manager's Office and Finance Dépant. We would like to express our appreciatmall members
of the department who assisted and contributedeteparation of this report. Credit also musgiven to the
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CITY OF ROCK HILL, SOUTH CAROLINA
Management’s Discussion and Analysis

As management of the City of Rock Hill (the “City¥ye offer readers of the City’s financial statetsehis
narrative overview and analysis of the financidities of the City for the fiscal year ended Jugts 2008. We
encourage readers to consider the information ptedehere in conjunction with additional informatithat we have
furnished in our letter of transmittal, which camfound on pages 1 - 5 of this report.

Financial Highlights

The following information highlights the most sifjioant changes to the City’s financial position ptlee last year.
Though not intended to be all-inclusive, this imfation provides a snapshot of the most importaanhghs in the
City’s financial position over the last year:

The assets of the City exceeded its liabilitiethatclose of the most recent fiscal year by $2858%7 (et
assets Of this amount, $15,275,898r(restricted net assgtmay be used to meet the government’s
ongoing obligations to citizens and creditors.

The City’s total net assets increased by $18,241,30

As of the close of the current fiscal year, the/Sigovernmental funds reported combined endingl fun
balance of $15,142,751, a decrease of $787,524tfterprior year. Approximately 17.2 percent of this
total amount, $2,602,814 is available for spendinthe government’s discretiganreserved fund
balance).

At the end of the current fiscal year, unreservedtifbalance for the general fund was $2,602,814, 2%
percent of the total fund expenditures.

The City’s debt decreased to $136.7 million fror3%2 million last year as scheduled principal paytse
slightly exceeded new borrowings in storm watetestavolving fund loans, HUD Section 108 loans.

Overview of the Financial Statements

This discussion and analysis is intended to ses\anantroduction to the City’s basic financialtetaents. The
City’s basic financial statements comprise thremponents: 1) government-wide financial stateme2jtfind
financial statements, and 3) notes to the finarstatements. This report also contains other supgiéary
information in addition to the basic financial staents themselves.

Government-wide financial statementsThegovernment-wide financial statemeate designed to provide readers
with a broad overview of the City of Rock Hill'shfainces in a manner similar to a private-sectomassi.

Thestatement of net assgisesents information on all of the City of RocKlldiassets and liabilities, with the
difference between the two reportednas assetsOver time, increases and decreases in the netasagtserve as a
useful indicator of whether the financial positmithe City is improving or deteriorating.

The statement of activitiggresents information showing how the governmeamtsassets changed during the most
recent fiscal year. All changes in net assetsegperted as soon as the underlying event givingioiske change
occursregardless of the timing of related cash flowdus, revenues and expenses are reported irtdkésrent for
some items that will only result in cash flows inure fiscal periods (e.g., uncollected taxes arded but unused
vacation leave).

Both of the government-wide financial statemenssidguish functions of the City that are suppottgdaxes and
intergovernmental revenuegolvernmental activitigdrom other functions that are intended to recalkor a
significant portion of their costs through useed@and charges(siness-type activitipsThe governmental
activities of the City of Rock Hill include genemgdvernment, public safety, economic developmend,@arks and
recreation. The business-type activities of thg GitRock Hill include electric, water, sewer andrsn water.

The government-wide financial statements includeomdy the City itself (known as th@imary government but
also a legally separate housing corporation whidfscally dependent on the City and a legally safgarecreation
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organization, which in under the control of theyCRinancial information for thessomponent unitare reported
separately from the financial information preserftadhe primary government itself.

The government-wide financial statements can badan pages 22 - 23 of this report.

Fund financial statements A fundis a grouping of related accounts that is usedamtain control over resources
that have been segregated for specific activitiesbfectives. The City of Rock Hill, like other t#aand local
governments, uses fund accounting to ensure andrigrate compliance with finance-related legal ireguoents.

All of the funds of the City of Rock Hill can bewuiiled into these categories: governmental fundspaodrietary
funds.

Governmental fundsGovernmental fundare used to account for essentially the same fametieported as
governmental activities the government-wide financial statements. Howgewmlike the government-wide financial
statements, governmental fund financial statenfectss onnear-term inflows and outflows of spendable resesirc
as well as oalances of spendable resour@aailable at the end of the fiscal year. Suchriméttion may be useful
in evaluating a government’s near-term financirguieements.

Because the focus of governmental funds is narrdiveer that of the government-wide financial statetsieit is

useful to compare the information presentedyfarernmental fundwith similar information presented for
governmental activitieg the government-wide financial statements. Bynd®o, readers may better understand the
long-term impact of the government’s near-termritiag decisions. Both the governmental fund balamest and

the governmental fund statement of revenues, exfuead, and changes in fund balances provide ancéiéation to
facilitate this comparison betwegonvernmental fundandgovernmental activities.

The City maintains individual governmental funtgdormation is presented separately in the goveratéund
balance sheet and in the governmental fund statssheavenues, expenditures, and changes in futzchbes for
the general fund, which is considered to be a nfajud. Data from the other eight governmental fursdcombined
into a single, aggregated presentation. Individuadl data for each of these nonmajor governmeuntals is
provided in the form ofombining statementdsewhere in this report.

The City adopts an annual appropriated budget$ageneral fund. A budgetary comparison statemasibleen
provided for the general fund to demonstrate coamgk with the budget.

The basic governmental fund financial statementsbeafound on pages 24 - 27 of this report. TlaeBtent of
Revenues, Expenditures and Changes in Fund BalaBoelget and Actual for the General Fund can badaan
page 28.

Proprietary funds. The City of Rock Hill maintains one type of pragtary fund. Enterprise fundsire used to
report the same functions presenteth@siness-type activities the government-wide statements. The City of Rock
Hill uses enterprise funds to account for its electvater, sewer and storm water operations.

Proprietary funds provide the same types of infaiomaas the government-wide financial statementg; m more
detail. The proprietary fund financial statementsvje separate information for the electric, wasewer, and
storm water operations, all of which are consideoele major funds of the City.

The basic proprietary fund financial statementstoafound on pages 29 - 32 of this report.

Notes to the financial statementsThe notes provide additional information thatgsential to a full understanding
of the data provided in the government-wide andlffimancial statements. The notes to the finargtatements can
be found on pages 33 - 55 of this report.

Other supplemental information. In addition to the basic financial statements aocbmpanying notes, the report
also presents certairquired supplementary informatiaom this report.

The combining statements referred to earlier imestion with nonmajor governmental funds are priesen
immediately following the basic financial statenseas other supplemental information. Combiningiaddsidual
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fund statements and schedules can be found on p@ge$2 of this report.
Government-wide Financial Analysis

As noted earlier, net assets may serve over tingeuseful indicator of a government’s financialigios. In the case
of the City of Rock Hill, assets exceeded lial#ttiby $285,993,807 at the close of the most rdisemat year.

By far the largest portion of the City’s net as{8&.3 percent) reflects its investment in captdets (e.g. land,
building, machinery, and equipment), less any edlatebt used to acquire those assets that isstitanding. The
City uses these capital assets to provide serticeitizens; consequently, these assetsatavailable for future
spending. Although the City of Rock Hill's investrién its capital assets is reported net of relakelot, it should be
noted that the resources needed to repay thiswietitbe provided from other sources, since theaagssets
themselves cannot be used to liquidate theseitiabil

The balance of unrestricted net assets, $15,275B8&3be used to meet the government’s ongoingatidins to citizens
and creditors.

At the end of the current fiscal year, the CityRafck Hill reports positive balances in two categsrof net assets,
both for the government as a whole as well aejpgate business-type activities. The same situagdd true for
the prior fiscal year. The balance of governmeatdilvities unrestricted net assets is negative gmilgnbecause of
the change requiring it to accrue for unused engsdoyacation, sick and compensatory days in accoedaith
GAAP.

There was a decrease of $13,051,317 in restrieedssets reported in connection with the City'sifess-type
activities. This number represents debt paymegits by the trustee and bond proceeds legally oéstrifor capital
projects.

Most of the additional increase in the City’s nesets is due to contributions of capital assetsived from
developers and operating income from the eleatrter and sewer systems.

City of Rock Hill's Net Assets
Governmental Activities Business-type Activities Total
2008 2007 2008 2007 2008 2007
Current and other assets $ 22213944 |$ 23554469 |$ 39,084170|$ 56,597,812 1% 61,298,114 |$ 80,152,281
Capital assets 104,695,590 95,264,853 294,490,975 266,131,694 399,186,565 361,396,547
Total assets 126,909,534 | 118,819,322 333,575,145 322,729,506 460,484,679 441,548,828
Long-term liabilities outstanding 31,637,231 24,859,898 109,776,211 115,149,288 141,413,442 140,009,186
Other liahilities 9,395,709 11,043,918 23,681,721 22,743,219 33,077,430 33,787,137
Total liabilities 41,032,940 35,903,816 133,457,932 137,892,507 174,490,872 173,796,323
Net assets:
Invested in capital assets, net of
related debt 73,996,753 69,902,863 178,475,353 145,453,918 252,472,106 215,356,781
Restricted 12,539,937 | 14,388,278 5,705,871 18,757,188 18,245,808 33,145,466
Unrestricted (660,096) (1,375,635) 15,935,989 20,625,893 15,275,893 19,250,258
Total net assets $ 858765594 |$ 82915506 | $ 200,117,213 |$ 184,836,999 | $ 285,993,807 | $ 267,752,505

Governmental activities. Governmental activities increased the City of RbldKs net assets by $2,961,088,
thereby accounting for 15.7% of the total growtlthia net assets of the City. Key elements of tiésgase are as
follows:
Over $10,900,000 of governmental expenditures épital projects, net of the amount borrowed on a
capital lease, was considered an increase in tagsgats for government-wide reporting instead afraent
expenditure in the fund statements. Major projeathided nearly $2,500,000 on two new fire staion
Albright Road and Automall Parkway, over $1,300,@00a water re-use project in the Red River TIF
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district, over $2,800,000 on pedestrian and thanéarg improvements in the Red River TIF districd an
nearly $350,000 on Glencairn Garden improvements.
Over $1,500,000 of additions to streets, curbsaquitérs resulted from a state paving grant and from
donated capital assets from third party buildeds@evelopers.
Countering those positive changes in net assetdigthility for employee accrued leave increasedwsr

$440,000.

Depreciation of governmental capital assets reduet¢@dssets by more than $5,200,000.
Sewer and electric system improvements in the atmfubil,294,100 paid for with governmental funding
sources as part of the Hagins-Fewell and SaludetSimprovements were donated to the utility emisep

fund.

The Manchester Meadows component unit fund has spest of its original funding on construction.
Most of the remaining fund balance is comprised dEbt service reserve fund.

City of Rock Hill's Changes in Net Assets

Governmental Activities Business-type Activities Total
2008 2007 2008 2007 2008 2007
Revenues:
Program Revenues:
Charges for services $ 18,407,275| $ 18,243,936 | $ 102,437,132 | $ 98,642,045 | $ 120,844,407 | $ 116,885,981
Operating grants and contributions 1,827,458 1,001,347 1,827,458 1,001,347
Capital grants and contributions 3,815,666 4,586,444 6,521,027 5,050,876 10,336,693 9,637,320
General Revenues:
Property taxes 21,776,260 23,685,403 21,776,260 23,685,403
Hospitality taxes 3,859,949 3,427,809 3,859,949 3,427,809
Investment income 378,953 471,890 1,253,383 1,485,622 1,632,336 1,957,512
Intergovernmental revenue 1,625,235 1,773,296 1,625,235 1,773,296
Miscellaneous 1,413,472 1,096,930 1,413,472 1,096,930
Total Revenues 53,104,268 54,287,055 110,211,542 105,178,543 163,315,810 159,465,598
Expenses
General Government 19,080,583 19,475,466 - - 19,080,583 19,475,466
Public Safety 18,780,206 17,708,788 - - 18,780,206 17,708,788
Public Works 8,043,428 6,960,841 - - 8,043,428 6,960,841
Parks, Recreation & Tourism 7,338,036 6,114,331 - - 7,338,036 6,114,331
Housing Assistance 47,807 47,807
Interest on Long-term Debt 1,156,900 993,897 - 1,156,900 993,897
Electric - 65,988,298 62,562,998 65,988,298 62,562,998
Water - - 9,396,779 8,679,145 9,396,779 8,679,145
Sewer - - 13,202,026 12,432,614 13,202,026 12,432,614
Stormwater - - 2,040,445 1,136,374 2,040,445 1,136,374
Total Expenses 54,446,960 51,253,323 90,627,548 84,811,131 145,074,508 136,064,454
Excess (deficiency) revenues over
expenses (1,342,692) 3,033,732 19,583,994 20,367,412 18,241,302 23,401,144
Transfers 4,303,780 4,764,938 (4,303,780) (4,764,938) -
Increase in net assets 2,961,088 7,798,670 15,280,214 15,602,474 18,241,302 23,401,144
Net assets -- 06/30/07 82,915,506 75,116,836 184,836,999 169,234,525 267,752,505 244,351,361
Net assets -- 06/30/08 $ 85,876,594 | $ 82,915,506 | $ 200,117,213 | $ 184,836,999 | $ 285,993,807 | $ 267,752,505
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Expenses and Program Revenues - Governmental Adties
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$20,000,000
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General Public Public Parks, Recreatipn Interest on
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Revenue by Source - Governmental Activities

O Charges for Services
B Capital Grants

B Operating Grants

B Property Taxes

B Accom. Taxes

H Intergovern mental

B Investment Income

B Miscellaneous Income

Business-type activitiesBusiness-type activities increased the City oflRddl's net assets by $15,280,214,
accounting for 84.3% of the total growth in the gmument’s net assets. Substantially all of thesiase was in
capital assets and net assets restricted for delits. Key elements of increases other than alagie as follows:

A 2.0% electric rate increase was included in theget to offset the expected PMPA wholesale poaser r
increase.

Electric “margins,” or total electricity sales mmthe cost of purchased power, exceeded the amount
budgeted by more than $900,000. Part of this sarphn be attributed to the City's efforts to manag
demand. The rest is mostly a function of favoratdather with fewer than normal demand spikes.
Investment earnings decreased by $213,000 for ésssitype activities because of a slight decreasash
available for investment and the lowering of maiké&trest rates during the year.
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Expenses and Program Revenues - Business-type idities
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Financial Analysis of the Government’s Funds

As noted earlier, the City uses fund accountingrtsure and demonstrate compliance with financeectlagal
requirements.

Governmental fundsThe focus of the City’'governmental fundss to provide information on near-term inflows,
outflows, and balances spendablaesources. Such information is useful in assegbiagity of Rock Hill's

financing requirements. In particulamreserved fund balanaeay serve as a useful measure of a governmerit's ne
resources available for spending at the end ofisbal year.

As of the end of the current fiscal year, the Gitybvernmental funds reported combined ending hatdnces of
$15,142,751, a decrease of $787,524 in comparigbrttve prior year. Approximately 17.3 percentathl fund
balance, $2,602,814 constitutezeserved fund balancehich is available for spending at the governrisent
discretion. The remainder of fund balanceeiservedo indicate that it is not available for new spiegdbecause it
has already been committed 1) to pay for accomnmmuéax projects, $2,028,417; 2) to pay for capitajects,
$9,526,309; 3) to pay for perpetual care, $197,82d 4) for a variety of other restricted purpe§988,190.

The general fund is the chief operating fund ofGlity of Rock Hill. At the end of the current fidgaear, unreserved
fund balance of the general fund was $2,602,814ewdtal fund balance reached $9,888,228. As asorezof the
general fund’s liquidity, it may be useful to comp#&oth unreserved and total fund balance to fotal
expenditures. Unreserved fund balance represezdspércent of total general fund expenditures, evtutal fund
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balance represents 15.96 percent of those samediipes.

Total fund balance of the City's general fund dasesl by $2,873,030 during the current fiscal yeactors in this
net decline are as follows:

Business license revenues exceeded budget by 1$&00,000.

Building permit revenues came in far under budgetdarly $470,000 as both residential and commiercia
construction slowed.

A city-wide auction of surplus equipment netted @$itr5480,000 more than budget.

Over $3,000,000 of reserves that had been accusdullat improvements in the tax increment districts
were spent on capital projects during the year.

The City's 2% tax on prepared foods and beveragasmted $275,000 more than budget.

Proprietary funds.The City of Rock Hill's proprietary funds providiee same type of information found in the
government-wide financial statements, but in marid

Unrestricted net assets of the electric, wateres@mnd stormwater operations at the end of thegmaunted to
$15,935,989. The total growth in net assets was2805214. Other factors concerning the financabese funds
have already been addressed in the discussiom @iti of Rock Hill's business-type activities.

General Fund Budgetary Highlights

There were no differences between the original btidgd the final amended budget for the fiscal yeaiing June
30, 2008.

Business license revenues exceeded budget by $80®0t building permit revenues finished the yeall under
budget by $470,000. Revenue from the local 2% tagrepared foods and beverages exceed budget ByCE®?

On the expenditure side, City departments also #helth budgetary capital and operational spendirijeatequest
of management. Parks, recreation and tourism eltipeas reflect the use of local hospitality taxeeues and
County recreation assistance received in priorsyaamwell as in the current year. Actual capixpleaditures
include the purchase of over $2,000,000 of vehiatzplired using a capital lease purchase arranderSamce the
proceeds from capital lease revenue offsets therehfure for purchases, neither item is budgeted.

Capital Assets and Debt Administration

Capital assets.The City’s investment in capital assets for itsggmmental and business-type activities as of June
30, 2008, amounts to $252,472,106 (net of accuedldépreciation and related debt). This investrimecapital
assets includes land, buildings and improvemenashimery and equipment, park facilities, roads, lamndges. The
total increase in the City’s investment in capitasets for the current fiscal year was 17.23 pé(eeh.86 percent
increase for governmental activities and a 22.10gy# increase for business-type activities). €hmsmbers do
reflect the addition of infrastructure for the yeaded June 30, 2008, in accordance with GASB 34.

Major capital asset events during the current yredude the following:

Work on infrastructure and a water re-use systethd@rRed River tax increment district were paidrfro
accumulated incremental tax revenues in the dist@wer $4,100,000 was spent during the year.

Two new Fire Stations were completed during the.y€ainding for the stations came from General
Obligation bond funds, impact fees and budgetangs$u

Over $1.5 million in streets, sidewalks, and cund gutter were added during the year, mostly dahiaye
developers or paid with a state paving grant.

Nearly $5 million of water and sewer capital assetge added by developers and donated to the City.
Work on the City’s four major stormwater managenm@oijects was completed during the year. The
projects are being paid for with State Revolvingdrmoney passed through from EPA.
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The City’s electric department invested nearly $&ilion of operation revenues in ongoing additioos
plant in service.

Over $19 million in Utility Revenue bond money vegeent on upgrading the capacity of the water
treatment plant, adding a generator at the watet@ind on various other water and sewer colleetiah
treatment projects.

City of Rock Hill's Capital Assets
Governmental Activities Business-type Activties Total
2008 2007 2008 2007 2008 2007
Land and improvements $ 33895421 |$ 34,232,177 |$ 2447279 1% 2215858 | $ 36,342,700 | $ 36,448,035
Building and improvements 16,788,408 17,188,624 16,788,408 17,188,624
Equipment/plant in service 13,633,740 9,950,579 244,990,119 217,832,810 258,623,859 227,783,389
Infrastructure 29,444,784 22,347,358 29,444,784 22,347,358
Construction in Progress 10,933,237 11,546,115 47,053,577 46,083,026 57,986,814 57,629,141
Total $104,695,590 | $ 95,264,853 [ $ 294,490,975 [ $ 266,131,694 | $ 399,186,565 [ $ 361,396,547

Additional information on the City’s capital asset be found in note IV.C of this report.

Long-term debt. At the end of the current fisazdiy the City of Rock Hill had total bonded debtstanding of
$139,996,579. Of this amount $7,435,000 compdsds backed by the full faith and credit of theyCithe
remainder of the City’s debt represents bonds selcswlely by specified revenue sources (i.e. rewdmmunds, storm
water loans, local accommodations tax revenue anthtrement bonds).

Bonds Payable

Governmental Activities Business-type Activities Tlota

2008 2007 2008 2007 2008 2007
Tax increment bonds $ 4,335,006 1,870,010 $ 4,335,000 $ 1,870,010
General obligation bonds 7,435,000 8,165,000 7,435,000 8,165,000
Certificates of participation 10,545,000 10,995,000 10,545,000 10,995,000
HUD Section 108 Loan 2,102,000 1,074,930 2,102,000 1,074,930
SC DHEC HUD loan 148,857 223,286 148,857 223,286
State revolving fund loans $ 7578722 $ 7,161,108 7,578,722 7,161,108
Utility revenue bonds 104,552,000 109,720,000 104,552,000 109,720,000
Total $ 2456585 $ 2232822 $ 112,130,72 $ 116,881,10 $ 136,696,57 $ 139,209,33

The City’s total debt decreased by $2,212,755 duttie current fiscal year. Aside from the normampent of
prior bonds, the City borrowed an additional $738,th new State revolving fund loans for storm wéeilities,
$1,175,070 from a HUD Section 108 loan for stregirovements, and issued additional TIF bonds ofS2000.

The City of Rock Hill maintains an “AAA” rating fro Standards & Poor’s and Fitch and an “Aaa” rafiogn
Moody’s on all its debt by way of debt service irsce.

State statutes limit the amount of general oblagatiebt a governmental entity may issue, withaatferendum, to 8
percent of its total assessed valuation. The cudelnt limitation for the City is $14,078,368, whits significantly
in excess of the City of Rock Hill's outstandinghgeal obligation debt.

Additional information on the City of Rock Hill®hg-term debt can be found in note IV.F. beginmingage 48 of
this report.
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Economic Factors and Next Year's Budgets and Rates

Although the local economy has not experienceduténpact of the recent national recession, tlity 8as
certainly felt the impact in less dramatic waysill, 3he City was able to develop a budget for 2@® that included
minimal tax and rate increases for our citizens @ustomers:

Employment figures for Rock Hill show that this aiie one of the fastest growing cities of the Giteel
Metropolitan Area (MSA). Unemployment in Rock Haltypically slightly higher than in York County @n
the State of South Carolina — but generally falloty the national rate. Certain areas of the itye a
higher concentration of unemployment rates - paldity the older downtown core.

The City has higher income figures compared torothiees in the state. As Rock Hill continues ttract
new business into its professional office parkgyegacan be expected to rise. Rock Hill has petaap
personal income of $29,690. Rock Hill is not otilg premier “Ring City” in the Charlotte Metropalit
Statistical Area (MSA), but is the heart of the &etha Region, a four county area consisting of York,
Chester, Lancaster, and Union Counties. In thieredrock Hill continues to have the highest income
levels of cities in the four counties and exceddtesaverages.

Significant rate increases for the 08/09 budget yedude: a 2.0% increase in electric rates inetlitb pay
for an expected 2.75% increase in wholesale poa&s@nd a 10.0% increase in wastewater rates/to pa
for capital improvements to the wastewater treatragstem. Sanitation rates will increase 5% affitise

of the new year to address cost to serve issuewiinidcrease an additional 3.6% on Oct 1, 2008dwer
a rate increase on landfill tipping fees to be &by the County at that time.

The 2008/2009 budget includes no tax rate increase.

All of these factors were considered in preparhity’s general fund budget for the 2008/20064diy/ear.
Amounts available for appropriation in the genéunald are $50.1 million — an increase of 4.8 peroer the final
fiscal year 2007/08 budget of $47.8 million. Exjecincreases in property tax revenue, businessdi& revenues,
sanitation revenues and local accommodations &weeexpected to offset an expected reduction ildibgi permit
revenues. The City will use these increases iamesgs to finance programs currently offered ancipected
impact of inflation on program costs.

Budgeted expenditures are projected to rise ndaBlyercent to $50.1 million - an increase of $8ilBon from
2007/08. Increased wage and cost-of-living adjastis) along with additional public safety staff stitute the
largest increments. Costs are rising in the pudaiety area with the construction and staffing okew fire station
and the addition of several corrections officers.

If these estimates are realized, the City's budge®®neral Fund balance will remain stable by tlhee of the
2008/09 year. The City has begun to budget anamantribution for unreserved fund balance of $200 per
year, and this allocation is included in the buddairojections. More importantly, however, thisrgase in
unreserved fund balance will have been accompligligbut selling capital assets or restructuringgldern debt to
alleviate cash flow pressures.

As for the City's business-type activities, we estpbat future results will also improve based logse
recent rate decisions. It is widely accepted thatCity’s key business service areas must cowér tosts.
As the City has moved toward this “cost to servaiaept there have been small, incremental increases
some rates and fees. Over the last 10 years, thén&s worked tirelessly to ensure that none dfdtfees
outpaced the Consumer Price Index. City staff parforegular studies to compare Rock Hill's rateth wi
27 other cities to make certain that the City rem@iompetitive. The budget serves as an ongoing wor
plan to reach cost to serve levels in key utilinginesses. It makes good business sense fordbrsees
to set fees that sufficiently recover costs assediwith the service. The City continues to moweatal
cost to serve in all these service areas whileikgaptes competitive. For fiscal year 2008/0@, dinly
planned rate increases are a 2.0% increase fdrielexoffset expected increases in the wholesat of
power and a 10.0% increase for wastewater intetwlbd used for capital improvements to the system.
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Requests for Information

This financial report is designed to provide a gaheverview of the City of Rock Hill's financesifall those with
an interest in the government’s finances. Questiongerning any of the information provided in tréport or
requests for additional financial information shibbk addressed to the Management Services AdnaitaistiCity of
Rock Hill, P.O. Box 11706, Rock Hill South Caroljri20731.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF NET ASSETS
JUNE 30, 2008

ASSETS
Cash and cash equivalents
Investments
Receivables (net of allowances for
uncollectible accounts):
Taxes and assessments
Intergovernmental
Rehabilitation loans
Affordable Housing mortgages
Utility accounts
Direct financing lease
Other
Due from primary government
Due from component unit
Inventories
Total current assets
Restricted assets:
Cash and cash equivalents
Deferred charges

Capital assets (net of accumulated depreciation)

Land and improvements

Buildings and improvements

Machinery and equipment

Infrastructure

Construction in progress
Total noncurrent assets
Total assets

LIABILITIES
Accounts payable and accrued liabilities
Due to primary government
Utility deposits
Accrued interest payable
Contract retainage payable
Current portion of long-term liabilities
Unearned revenues
Total current liabilities
Noncurrent liabilities:

Noncurrent portion of long-term liabilities

Total liabilities

NET ASSETS
Invested in capital assets,
net of related debt
Restricted for:
Debt service
Accommodations tax projects
Capital projects
Perpetual care
Other purposes
Unrestricted
Total net asse

The notes to the financial statements are an iakggrt of this statement.

Primary Government

Governmental Business-type Component
Activities Activities Total Unit
$ 7,629,277 14,529,388 $ 22,158,665 $ 649,986
164,606 164,606
1,253,520 1,253,520
428,216 339,610 767,826 69,055
687,962 687,962
728,043
12,324,500 12,324,500
1,776,828 1,776,828
2,445,813 236,710 2,682,523 4,256
146,219 146,219
149,721 1,918,328 2,068,049
12,905,334 31,125,364 44,030,698 1,451,340
8,935,937 6,157,350 15,093,287
372,673 1,801,456 2,174,129
33,895,422 2,447,279 36,342,701 288,598
16,788,408 16,788,408
13,633,739 244,990,119 258,623,858
29,444,784 29,444,784
10,933,237 47,053,577 57,986,814
114,004,200 302,449,781 416,453,981 288,598
126,909,534 333,575,145 460,484,679 1,739,938
4,709,143 9,971,491 14,680,634 9,954
- 146,219
2,222,619 2,222,619
437,348 2,097,633 2,534,981
168,330 2,149,354 2,317,684
3,485,216 6,905,686 10,390,902
595,672 334,938 930,610 728,043
9,395,709 23,681,721 33,077,430 884,216
31,633R 109,776,211 141,413,442
41,032,940 133,457,932 174,490,872 884,216
73,996,753 178,475,353 252,472,106 288,598
5,705,871 5,705,871
2,028,417 2,028,417
9,526,309 9,526,309
197,021 197,021
788,190 788,190
(660,096) 15,935,989 15,275,893 567,124
$ 85,876,59 200,117,21 $285,993,80 $ 855,72
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CITY OF ROCK HILL
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Functions/Programs
Primary Government
Governmental activities:
General government
Public safety
Public works
Parks, recreation and tourism
Housing assistance
Interest on long-term debt
Total governmental activities

Business-type activities:
Electric
Water
Sewer
Stormwater
Total business-type activities

Total primary governme

Component unit:
Housing Development Corporation
of Rock Hill

The notes to the financial statements are

Program Revenues

Net (Expense) Revenue and ChangedNiet Assets

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business/pe
Expenses Services Contributions  Comibutions Activities Activities Total Component Units
$ 19,080,583 $ 11,066,720 $ 653,363 $ 1,707,037 $ (5,653,463) $ (5,653,463)
18,780,206 302,563 784,378 653,743 (17,039,522) (17,039,522)
8,043,428 5,761,287 1,454,886 (827,255) (827,255)
7,338,036 1,276,705 389,717 (5,671,614) (5,671,614)
47,807 (47,807) (47,807)
1,156,900 (1,156,900) (1,156,900)
54,446,960 18,407,275 1,827,458 3,815,666 (30,396,561) (30,396,561)
65,988,298 73,099,717 $ 7,111,419 7,111,419
9,396,779 11,938,595 3,050,952 5,692,768 5,592,768
13,202,026 15,168,524 3,003,225 4,969,723 4,969,723
2,040,445 2,230,296 466,850 656,701 656,701
90,627,548 102,437,132 6,521,027 18,330,611 18,330,611
$145,074,50 $120,844,40 $ 1,827,445 $ 10,336,69 (30,396,561 18,330,61 (12,065,95C
$ 579,076 $ 784,889 $ 205,813
General revenues
Property taxes 21,776,260 21,776,260
Accommodations and hospitality taxes 3,859,949 3,859,949
Investment income 378,953 1,253,383 1,632,336
Unrestricted intergovernmental revenue 1,625,235 1,625,235
Miscellaneous 1,413,472 1,413,472
Transfers 4,303,780 (4,303,780) -
Total general revenues and transfers 33,357,649 (3,050,397) 30,307,252
Change in net assets 2,961,088 15,280,214 18,241,302 205,813
Net assets - beginning of year 82,915,506 184,836,999 267,752,505 649,909
Net assets - end of y¢ $ 85,876,59 $ 200,117,21 $285,993,80 $ 855,72:

an iategnrt of this statement.




CITY OF ROCK HILL, SOUTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2008

ASSETS
Cash and cash equivalents
Investments

Receivables (net of allowances for uncollectiblecamts):

Taxes and assessments
Intergovernmental
Rehabilitation loans
Other
Due from other funds
Due from component unit
Inventories
Restricted assets:
Cash and cash equivalents

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES AND FUND BALANCES

LIABILITIES

Accounts payable and accrued liabilities

Due to other funds

Accrued interest payable

Contract retainage payable

Deferred revenues

Reimbursements payable to developers
TOTAL LIABILITIES

FUND BALANCES

Reserved for:
Tax sales
Accommodations tax
Community development projects
Drug enforcement
Beautification projects
Volunteer programs
Victim assistance
Capital projects

Unreserved:
Undesignated
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

Blended
Component
Unit Other Total
Manchester Governmental Governmental
General Meadows Funds Funds
$6,977,139 $14,918 $723,797 $7,715,854
118,200 46,406 164,606
616,684 616,684
428,216 428,216
556,188 556,188
1,127,579 1,318,234 2,445,813
1,268,445 1,268,445
59,642 59,642
149,721 149,721
4,071,442 1,134,300 3,730,195 8,935,937
$14,388,85 $1,149,21 $6,803,03 $22,341,10
$4,089,243 6194900 $4,709,143
1,268,445 1,268,445
232,835 $204,513 437,348
143,330 25,000 168,330
579,873 579,873
35,216 35,216
4,500,624 204,513 2,493,218 7,198,355
62,784 62,784
2,028,417 2,028,417
34,143 34,143
233,753 233,753
197,021 197,021
239,635 239,635
217,875 217,875
4,502,950 944,705 4,078,654 9,526,309
2,602,814 2,602,814
9,888,228 944,705 4,309,818 15,1743,
$14,388,85 $1,149,21 $6,803,03 $22,341,10

The notes to the financial statements are an iakggrt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHET

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2008

Total fund balances for governmental funds $ 15,142,751

Total net assets reported for govermental activitiehe
statement of net asset is different because:

Capital assets used in governmental activitiesatefinancial resources
and, therefore, are not reported in the funds 104,695,590

Other assets are not available to pay for curreribg expenditures
and, therefore, are deferred or restricted in timel$ 752,811

Long-term liabilities, including bonds payable, a due and payable
in the current period and, therefore, are not rgobin the funds. (34,714,558)

Net assets of governmental activi $ 85,876,59

The notes to the financial statements are an iakggnrt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES CHANGES IN FUNEALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Blended
Component
Unit Other Total
Manchester Governmental Governmental
General Meadows Funds Funds
REVENUES
Property taxes 21,709,427 $21,709,427
Accommodations and hospitality taxes 3,859,949 3,859,949
Licenses and permits 8,108,834 8,108,834
Fines and forfeitures 909,476 909,476
Intergovernmental 2,376,785 $3,006,389 5,383,174
Charges for services 9,114,702 9,114,702
Impact fees 299,765 299,765
Investment earnings 255,704 $42,946 111,381 410,031
Program income 12,715 12,715
Othel 1,666,839 136,135 1,802,974
Total revenues 48,001,716 42,946 3,566,385 51,611,047
EXPENDITURES
Current:
General government 17,580,107 289,943 17,870,050
Public safety 18,301,090 281,507 18,582,597
Public works 6,240,525 6,240,525
Parks, recreation and tourism 6,802,736 6,802,736
Housing 47,807 47,807
Capital outlay 8,287,360 42,346 4,268,645 12,598,351
Debt service:
Principal 1,361,000 252,000 1,613,000
Interest and fees 784,045 218,351 1,002,396
Capital lease payments 1,811,045 1,811,045
Total expenditures 61,167,908 42,346 5,358,253 66,568,5
REVENUES OVER (UNDER) EXPENDITURES (13,166,192) 600 ,701,868) (14,957,460)
OTHER FINANCING SOURCES (USES)
Transfers in 5,911,176 950,000 6,861,176
Transfers out (265,000) (48,296) (950,000) (1,263,296)
Proceeds from TIF bonds 2,750,000 2,750,000
Proceeds from HUD Section 108 loan 1,175,070 1,175,070
Proceeds from capital lease 4,646,986 4,646,986
Total other financing sources (uses) 10,293,162 88,2 3,925,070 14,169,936
NET CHANGE IN FUND BALANCE (2,873,030) (47,696) 2,1282 (787,524)
FUND BALANCE, BEGINNING OF YEAR 12,761,258 992,401 28,616 15,930,275
FUND BALANCE, END OF YEAF $9,888,22 $944,70! $4,309,81 $15,142,75

The notes to the financial statements are an iak@grt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2008

Net change in fund balances - total governmentadgu

Amounts reported for governmental activities in sketement of actvities are different because:

Governmental funds report capital outlays as exjperas. However, in the statement of
activities, the cost of those assets is allocatet their estimated useful lives and
reported as depreciation expense. This is the anuwhich capital outlays exceeded
depreciation in the current period.

The net effect of various miscellaneous transastiovolving capital assets (i.e., sales,
transfers, and donations) is to decrease net assets

Revenues in the statement of activities that dgonmtide current financial resources
are not reported as revenues in the funds.

The issuance of long-term debt (e.g., bonds, |1¢gsesides current financial resources
to governmental funds, while the repayment of thiegipal of long-term debt consumes
current financial resources of governmental fundsither transaction, however, has any
effect on net assets. This amount is the netteffiewew long-term debt issued and
repayments of existing long-term debt.

Some expenses reported in the statement of agivitd not require the use of current

financial resources and, therefore, are not redateexpenditures in governmental funds.

Change in net assets of governmental acti

The notes to the financial statements are an iatggrt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES CHANGES IN FUNBALANCES
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2008

Variance with

Original Final Budget
and Final Positive
REVENUES: Budget Actual (Negative)
Property taxes $21,206,851 $21,709,427 $502,576
Accommodations and hospitality taxes 3,834,105 388D, 25,844
Licenses and permits 8,087,300 8,108,834 21,534
Fines and forfeitures 883,442 909,476 26,034
Intergovernmental 2,245,923 2,376,785 130,862
Charges for services 8,957,522 9,114,702 157,180
Investment earnings 120,000 255,704 135,704
Other 1,010,050 1,666,839 656,789
Total revenues 46,345,193 48,001,716 1,656,523
EXPENDITURES
Current:
General government 17,210,364 17,580,107 (369,743)
Public safety 17,573,444 18,301,090 (727,646)
Public works 6,053,117 6,240,525 (187,408)
Parks, recreation and tourism 6,788,173 6,802,736 (14,563)
Capital outlay 680,650 8,287,360 (7,606,710)
Debt service:
Principal 1,155,000 1,361,000 (206,000)
Interest and fees 614,243 784,045 (169,802)
Capital lease payments 1,860,128 1,811,045 49,083
Total expenditures 51,935,119 61,167,908 (9,232,789)
REVENUES OVER (UNDER) EXPENDITURES (5,589,926)  (1%H1192) (7,576,266)
OTHER FINANCING SOURCES:
Transfers in 5,854,926 5,911,176 56,250
Transfers out (265,000) (265,000)
Proceeds from capital lease 4,646,986 4,646,986
Total other financing sources 5,589,926 10,293,162 4,703,236
REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES (2,873,030) (2,873,030)
FUND BALANCE, BEGINNING OF YEAR 10,677,524 12,761,258 2,083,734
FUND BALANCE, END OF YEAR $10,677,524 $9,888,228 ($789,296)

The notes to the financial statements are an iatg@gnt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
JUNE 30, 2008

ASSETS
Cash and cash equivalents
Receivables (net of allowance for
uncollectible accounts):
Utility accounts
Direct financing lease
Intergovernmental
Other
Prepaid expenses
Inventories
Total current assets
Restricted assets, cash and equivilents
Unamortized discount and issue costs
Capital assets - net
Construction in progress
Total noncurrent assets
Total assets

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities

Utility deposits

Accrued interest payable
Contract retainage payable
Unearned revenues

Current portion of long-term obligations

Total current liabilities
Noncurrent liabilities

Noncurrent liabilities due in more than one year

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net asse

Electric,
Water
and Sewer Stormwater Totals

$ 13,729,943 $ 799,445 $ 14,529,388
12,324,500 12,324,500
1,776,828 1,776,828
339,610 339,610
236,710 236,710
1,918,328 1,918,328
30,325,919 799,445 31,125,364
5,461,570 695,780 6,157,350
1,750,199 51,257 1,801,456
231,184,119 16,253,279 247,437,398
47,023,577 30,000 47,053,577
285,419,465 17,030,316 302,449,781
315,745,384 17,829,761 333,575,145
9,852,886 118,605 9,971,491
2,222,619 2,222,619
2,048,446 49,187 2,097,633
2,149,354 2,149,354
334,938 334,938
6,580,275 325,411 6,905,686
23,188,518 493,203 23,681,721
,208,731 7,499,480 109,776,211
125,465,249 7,992,683 133,457,932
99534 8,477,819 178,475,353
5,010,091 695,780 5,705,871
15,272,510 663,479 15,935,989
$ 190,280,13 $ 9,837,07: $200,117,21

The notes to the financial statements are an iatggrt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUNNEET ASSETS

FOR THE YEAR ENDED JUNE 30, 2008

Business-type Activities - Enterprise Funds

Electric,
Water
OPERATING REVENUES: and Sewer Stormwater Totals
Electric sales $ 69,969,207 $ 69,969,207
Water sales 11,386,680 11,386,680
Sewer charges 14,404,044 14,404,044
Impact fees 635,396 635,396
Storm water charges $2,223,226 2,223,226
Other user charges 3,811,507 7,072 3,818,579
Total operating revenues 100,206,834 2,230,298 102,437,132
OPERATING EXPENSES:
Purchased power 54,089,857 54,089,857
System operations 16,337,738 1,085,445 17,423,183
Depreciation and amortization 8,646,739 698,600 9,345,339
General and administrative 6,116,743 6,116,743
Total operating expenses 85,191,077 1,784,045 86,975,122
OPERATING INCOME (LOSS) 15,015,757 446,253 15,462,010
NONOPERATING REVENUES (EXPENSES):
Interest incom 1,232,763 20,620 1,253,383
Interest expense (3,358,723) (243,794) (3,602,517)
Gain (loss) on disposal of fixed assets (37,303) (12,606) (49,909)
Total nonoperating revenues (expenses) (2,163,263) (235,780) (2,399,043)
INCOME BEFORE CONTRIBUTIONS AND TRANSFERS 12,852,494 210,473 13,062,967
CAPITAL CONTRIBUTIONS - Developers 6,054,177 466,850 6,521,027
CAPITAL CONTRIBUTIONS - General fund 1,294,100 1,294,100
TRANSFERS IN 265,000 265,000
TRANSFERS OUT (5,862,880) (5,862,880)
CHANGE IN NET ASSETS 14,602,891 677,323 15,280,214
TOTAL NET ASSETS - BEGINNING 175,677,244 9,159,755 184,836,999
TOTAL NET ASSETS - ENI $190,280,13 $9,837,07: $200,117,21

The notes to the financial statements are an iakggurt of this statement.
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CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from external customers
Cash receipts from internal customers
Cash payments to employees for services
Cash payments to other suppliers of goods or
services
Other operating cash receipts
Net cash provided by (used in)
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating transfers from the General fund
Operating transfers to the General fund

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Issuance of utility revenue bonds
Issuance of State revolving fund bonds
Issuance of capital lease for equipment purchase
Payment of bonds
Payment of capital leases
Interest paid on bonds
Net cash provided by (used in) capital and
related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received on investments

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAF

Business-type Activities - Enterprise Funds

Electric,
Water

and Sewer Stormwater Totals
$ 92,767,735 $ 2,223,226 $ 94,990,961
3,350,000 3,350,000
(4,749,551) (358,016) (5,107,567)
(70,728,760) (784,878) (71,513,638)
3,811,507 7,072 3,818,579
24,450,931 1,087,404 25,538,335
265,000 265,000
(5,862,880) (5,862,880)
(5,597,880) (5,597,880)
(30,645) (918,412) (30,548,457)
7,352,000 7,352,000
734,038 734,038
,4883 463,464
(12,520,000) (316,424) (12,836,424)
(354,389) (85,321) (439,710)
(3,985,327) (243,794) (4,229,121)
(38,674,297) (829,913) (39,504,210)
1,818,255 20,620 1,838,875
(18,002,991) 278,111 (17,724,880)
37,194,504 1,217,114 38,411,618

$19,191,51 $ 1,495,22! $ 20,686,73

The notes to the financial statements are an iatggrt of this statement.



CITY OF ROCK HILL, SOUTH CAROLINA

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2008

RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH PROVIDED
BY (USED IN) OPERATING ACTIVITIES

Operating income (loss)
Adjustments to reconcile operating income
to net cash provided by
operating activities:
Depreciation and amortization
Changes in assets and liabilities:
Increase in utility receivables
Decrease in intergovernmental receivables
Decrease in other receivables
Increase in inventories
Increase (decrease) in accounts payable
and accrued liabilities
Increase (decrease) in accrued interest
Increase in utility deposits
Increase (decrease) in liability for
accumulated leave

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES

Business-type Activities - Enterprise Funds

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES

Contributions of capital assets from developers

Contributions of capital assets from City governtnen

Borrowing under capital lease

Total noncash investing, capital and financing\étixis

Electric,
Water
and Sewer Stormwate Totals
$ 15,015,757 $ 446,253 $ 15,462,010
8,646,739 698,600 9,345,339
(737,914) (737,914)
90,601 90,601
296,078 296,078
(101,200) (101,200)
1,194,705 (66,602) 1,128,103
(96,766) (2,003) (98,769)
73,643 73,643
69,288 11,156 80,444
$ 24,450,93 $ 1,087,40. $ 25,538,33
$ 5,832,827
1,294,100
463,464

The notes to the financial statements are an iak@gnt of this statement.

32



CITY OF ROCK HILL, SOUTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2008

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Rock Hill, South Carolina (the “Cityi$ a municipal corporation incorporated in 1892 goderned by an
elected mayor and six-member council with an apgedimanager. The general purpose financial statisnoé the City
conform to generally accepted accounting princif@aAP) as applicable to governmental units. Tlev&nmental
Accounting Standards Board (GASB) is the acceptaudsird-setting body for establishing governmeatabunting
and financial reporting principles.

Effective January 1, 2000, the City elected to dasits fiscal year from December 31 to June 3(rdteoto conform
more closely with the property tax billing and eaflion cycle and to State and County fiscal years.

A. Reporting Entity

The accompanying basic financial statements incilld@ity funds, governmental functions, and otéestities,
which are considered to be component units of ke he primary criterion for determining inclosi or
exclusion of a legally separate entity is finaneiatountability, which is presumed to exist if @i¢y bothappoints
a voting majority of the entity's governing bodpgdaeither 1) the City is able to impose its will te entity or, 2)
there is a potential for the entity to provide sfiedinancial benefits to, or impose specific fim@al burdens on the
City. If either or both of the foregoing condit®are not met, the entity could still be consideaemponent unit
if it is fiscally dependent on the City. In orderbe considered fiscally independeam entity must have the
authority to do all three of the following:

A) Determine its budget without the City having saghority to approve or modify that budget.
B) Levy taxes or set rates or charges without aggiroy the City.
C) Issue bonded debt without approval by the City.
Finally, an entity could be a component unit evfahmet all the conditions described above if exithg it would

cause the City's financial statements to be mighgaar incomplete.

Discretely presented component unit

The Housing Development Corporation of Rock Hiig(t'Housing Corporation™) was established to improv
communities in the City by providing safe and affaiole housing and a suitable living environmerihgipally for
persons of low and moderate income. The Housing@ation is administered by a twenty-one membearB of
Directors (the "Housing Board") that includes f@ity officials, three members of City Council anaeostaff
person. Members of the Housing Board are appoinyezh executive committee, which is composed oésev
members. Three members of City Council and ong sTéff person are among the executive commitss/en
members.

The Housing Corporation receives substantiallpits funding from a grant from the U.S. DepartinehHousing
and Urban Development. The City is neither resjidagor deficiencies nor entitled to surpluseghaf Housing
Corporation. Also, the Housing Corporation is actountable to the City for fiscal matters nor iy
responsible for debts or other obligations of tleeising Corporation. Although the Housing Corpanatis legally
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separate from the City, and the City is not resji@gor any Housing Corporation debts or obligaipthe
Housing Corporation is included in the City's rapay entity because revenues and operating aetvaf the
Housing Corporation are so intertwined with they@itat the Housing Corporation functions and iscacted for
as a City department. The Housing Corporatiorigsrdtely presented as a governmental fund typemplete
financial statements for the Housing Corporatianarailable from the City’'s Housing and Neighborth@&ervices
Department at 155 Johnston Street, Rock Hill, 397.30.

Blended Component Unit

The Rock Hill Public Facilities Corporation ( thBublic Facilities Corporation)was established hg City on
March 1, 2005 primarily to issue debt in the forhtertificates of participation to build the Mansher Meadows
Soccer Complex on land owned by the City. The iedtdcilities Corporation is governed by a threemher
board of directors comprised of the City’s City Mager, Assistant City Manager and Management Sexvice
Administrator. In view of the fact that the Pubfiacilities Corporation is completely under thetcoiof the City,
it is included in the City’s financial statementsablended component unit. The City does notgreepeparately
issued financial statements for the Public Fae#ifCorporation.

Government-wide and fund financial statements

The government-wide financial statements (i.e. stiatement of net assets and the statement of ebamget
assets) report information on all of the nonfidugiactivities of the primary government and its gament units.
For the most part, the effect of interfund activigs been removed from these statements. Govetalaetivities
which normally are supported by taxes, and inteegomental revenues, are reported separately franédss-type
activities, which rely to a significant extent aes and charges for support. Likewise, the prirgapsernment is
reported separately from certain legally separateponent units for which the primary governmerfiriancially
accountable.

The statement of activities demonstrates the degreich the direct expenses of a given functiosegment are
offset by program revenues. Direct expenses asetthat are clearly identifiable with a specifiadtion or
segment. Program revenues include 1) chargesstoroers or applicants who purchase, use or dirbetfit
from goods, services or privileges provided bywegifunction or segment and 2) grants and contahstthat are
restricted to meeting the operational or capitquimeements of a particular function or segmentxekaand other
items not properly included among program reverueseported instead as general revenues.

Separate financial statements are provided formoventalfundsand proprietary funds. Major individual
governmental funds and major individual enterpfisels are reported as separate columns in thefiiuadcial
statements.

Measurement focus, basis of accounting and finaial statement presentation

The government-wide financial statements are repassing the economic resources measurement foduha
accrual basis of accounting, as is the propridtarg. Revenues are recorded when earned and egares
recorded when a liability is incurred, regardlefthe timing of related cash flows. Property tag&es recognized
as revenues in the year for which they are leviédants and similar items are recognized as revasg®on as all
eligibility requirements imposed by the providevédeen met.

Government fund financial statements are reporstbuthe current financial resources measuremensfand the
modified accrual basis of accounting. Revenueseregnized and are susceptible to accrual asaotmey are
both measurable and available. Revenues are &vaditb be available when they are collectible iwithe current
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period or soon enough thereafter to pay liabiliGéthe current period. For this purpose, the govent considers
revenues to be available if they are collectediwi@® days of the end of the current fiscal peri&kpenditures
generally are recorded when a liability is incugrasl under accrual accounting. However, debt servi
expenditures, as well as expenditures relatedipensated absences and claims and judgments carded only
when payment is due.

Real and personal property taxes and certain geaphues associated with the current fiscal pearedall
considered to susceptible to accrual and so haswe leEognized as revenues of the current fiscabgheAll other
revenue items are considered to be measurablevaildlde only when cash is received by the goventme

The City reports the following major governmentaid:

The general fund is the government’s primary opegdtund. It accounts for all financial resourcdghe
general government, except those required to beuated for in another fund.

The City reports the following major proprietannfis:
The combined utility system fund accounts for thévities of the City's electric, water and sewgreaoations.
The storm water fund accounts for the activitiethef City’s storm water management operations.

Private-sector standards of accounting and finanegrorting issued prior to December 1, 1989, galheare
followed in both the government-wide and proprigtaind financial statements to the extent thatéhgtandards do
not conflict with or contradict guidance of the @owvmental Accounting Standards Board. Governedatshave
the option of following subsequent private-sectaidgnce for their business-type activities and nise funds,
subject to this same limitation. The governmentdiasted not to follow subsequent private-sectaedayce.

As a general rule the effect of interfund activiis been eliminated from the government-wide firsrstatements.
Exceptions to this general rule are payments-indietaxes and other charges between the govertanededttric,
water and sewer functions and various other funstif the government. Elimination of these chakgesld distort
the direct costs and program revenues reportetthéovarious functions concerned.

Amounts reported as program revenues include Ipekao customers or applicants for goods, servares
privileges provided, 2) operating grants and cbntions, and 3) capital grants and contributioiméernally
dedicated resources are reported as general resseather than as program revenues. Likewise, gerev@nues
include all taxes.

Proprietary funds distinguish operating revenuesexpenses from nonoperating items. Operating teg&and
expenses generally result from providing servigeb@oducing and delivering goods in connectior\ait
proprietary fund's principal ongoing operationse fhincipal operating revenues of the City’s entisgpfund, the
combined utility system fund and the stormwatedfane charges to customers for sales and servibesCity also
recognizes as operating revenue the portion ofe@pintended to recover the cost of connectingaestomers to
the system. Operating expenses for enterprise fandsnternal service funds include the cost afsahd services,
administrative expenses, and depreciation on daggets. All revenues and expenses not meetiagldiinition
are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resourceaaiable for use, it is the government's polizyse restricted
resources first, then unrestricted resources gsateeneeded.
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D. Assets, liabilities, and net assets or equity
1. Deposits and investments

The City's cash and cash equivalents are considerteel cash on hand, demand deposits, and short-ter
investments with original maturities of three mantin less from the date of acquisition. Investmeme valued at
fair market value.

2. Receivables and payables

Activity between funds that are representativeeofling/borrowing arrangements outstanding at tieoéthe
fiscal year are referred to as either "due to/faiher funds” (i.e., the current portion of interfuloans) or
"advances to/from other funds" (i.e., the non-curportion of interfund loans). All other outstangibalances
between funds are reported as "due to/from otheddi Any residual balances outstanding between th
governmental activities and business-type actiwitiee reported in the government-wide financiakstents as
"internal balances."

Advances between funds, as reported in the furath@iial statements, are offset by a fund balanarvesaccount
in applicable governmental funds to indicate thattare not available for appropriation and areexpendable
available financial resources.

All trade and property tax receivables, includihgge for the Housing Corporation, are shown nenaddillowance
for uncollectibles.

The City Code provides for the taxation of all raat personal property located within the City'spooate limits
on the first day of January. Motor vehicle taxeslailled and collected by York County and remittedhe City
monthly during the year. Other personal and regperty taxes are levied by the City in Octobeea¢h year and
become due and payable immediately upon receifitdtaxpayer. Real property taxes are delinquigert a
January 15 with penalties assessed of 10% if gted danuary 15, 12% if paid after January 31, Esfib if paid
after February 28. Assessed property is subjelatiaone year from the levy date if taxes remaipaid. The
property tax rate approved by ordinance for calegdar 2006 is 102 mills.

3. Inventories

Inventories of the General and Enterprise fundsisbof supplies held for consumption and are @eds
expenditures at the time the items are consumédnttian when purchased. All inventories are vahtezbst using
the weighted average method.

4. Restricted assets

Certain proceeds of the City's enterprise fundmaeebonds, as well as certain resources set asidesir
repayment, are classified as restricted assetseobalance sheet because they are maintainedaresefpank
accounts and their use is limited by applicabledboovenants.

5. Capital assets

Capital assets, which include property, plant, popgnt, and infrastructure assets (e.g. roads, ésididewalks,
and similar items), are reported in the applicagdeernmental or business-type activities columritién
government-wide financial statements. Capital assed defined by the government as assets withita, i
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individual cost of more than $5,000 (amount noteed) and an estimated useful life in excess ofywars. Such
assets are recorded at historical cost or estintastarical cost if purchased or constructed. Dedatapital assets
are recorded at estimated fair market value atiite of donation.

The costs of normal maintenance and repairs thabtladd to the value of the asset or materialtgrek assets
lives are not capitalized.

Major outlays for capital assets and improvemergscapitalized as projects are constructed. Intémearred
during the construction phase of capital asselsisiness-type activities is included as part ofcdygitalized value
of the assets constructed. The total gross intesgminse paid by the City during the current fiyealr was
$5,782,982. Of this amount, $1,178,069, net ofr@geincome on construction funds, was includepaaisof the
cost of capital assets under construction in caioreavith wastewater treatment facilities constimetprojects.

Property, plant, and equipment of the primary gomeent is depreciated using the straight line methe the
following estimated useful lives:

Buildings 30 years
Infrastructure 30 years
Electric plant in service 26 to 59 years
Water plant in service 10 to 100 years
Sewer plant in service 25 to 100 years
Storm water plant in service 30 years
Vehicles and equipment 5to 10 years

6. Compensated absences

Vacation, sick, compensatory time and holiday |d&lglities are recorded in the General fund fovgrnmental
employees and in the Enterprise fund for utilitypbogees. City employees are permitted to accuraulptto 90
vacation leave days and an unlimited number of Isiake days. Compensatory time and holiday tinme ca
accumulate without limit, but are typically paidtdni cash only to nonexempt employees who are gnabiake the
leave before termination. Vacation benefits arel paien taken, except for any unused portion of acdeave
(up to a 45 day maximum), which is payable to aplegee upon termination, retirement, or death.k 8&ave
benefits are paid when taken. Additionally, emplesywho retire with either 28 years of service boare age 65
or over with 20 years of service (Police departnmeqtirements are 25 years of service or 55 ydaagewith 20
years of service) are eligible to be paid in castup to 45 sick days accrued and not taken uptinemeent.
Liabilities from compensated absences are retiyegemeral fund resources for governmental emplogadsy
utility enterprise fund resources for utility empées.

7. Long-term obligations

In the government-wide financial statements, amgbpetary fund types in the fund financial stateteglong-term
debt and other long-term obligations are reportelishilities in the applicable governmental adtes, business-

type activities, or proprietary fund type statemefimet assets. Bond premiums and discounts, dawesuance

costs, are deferred and amortized over the lith@bonds using the effective interest method. Bgrayable are

reported net of the applicable bond premium oralist. Bond issuance costs are reported as defelneedes and
amortized over the term of the related debt.

In the fund financial statements, governmental fiypes recognize bond premiums and discounts, hasvbond
issuance costs, during the current period. Thedavaunt of debt issued is reported as other fimgnsources.
Premiums received on debt issuances are reportetth@sfinancing sources while discounts on dedtdaces are
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reported as other financing uses. Issuance cok&ther or not withheld from the actual debt proseedeived, are
reported as debt service expenditures.

8. Fund equity
In the fund financial statements, governmental fureport reservations of fund balance for amoungsdre not

available for appropriation or are legally resgitby outside parties for use for a specific puep@sesignations of
fund balance represent tentative management giahate subject to change.

Il. Reconciliation of government-wide and fund finacial statements

A. Explanation of certain differences between thgovernmental fund balance sheet and the government-
wide statement of net assets.

The governmental fund balance sheet includes acdi@iion betweeriund balance — total governmental furadsl
net assets — governmental activitesreported in the government-wide statement ibhssets.

One element of that reconciliation explains thahfj-term liabilities, including bonds payable, act due and
payable in the current period and therefore areemmirted in the funds”. The details of this diffiece totaling
($34,714,558) are as follows:

Bonds payable $ (24,238,110)
Capital lease (6,052,838)
Compensated absences (4,423,610)
Net adjustment to redudend balance — total governmental

Fund: to arrive ainet assets — governmental activi $ (34,714,55¢

Another element of that reconciliation states “goweental funds report capital outlay as expenditura the
statement of net assets, the cost of these asgetsoirded and that cost is allocated over thémated useful
lives.” Explanation of this difference totaling®4,695,590 is as follows:

Total capital assets, not being depreciated $ 11,888,8
Total capital assets, being depreciated 144,544,146
Accumulated depreciation (51,527,451)
Net adjustment to increafiend balance — total governmental

Fund: to arrive ainet assets — governmental activi $ 104,695,59

Another element of that reconciliation states ‘“artassets are not available to pay for curreribdaxpenditures
and, therefore, are deferred or restricted intinel$.” Explanation of this difference totaling5®7811 is as

follows:
Receivables, net of allowance $ 636,836
Deferred revenue 115,975
Net adjustment to increafund balance — total governmen
Fund: to arrive ainet assets — governmental activi $ 752,81
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B. Explanation of certain differences between theayernmental fund statement of revenues, expenditusg and
changes in fund balances and the government-wideasément of activities.

The governmental fund statement of revenues, ekpeas, and changes in fund balances includesancdiation
betweemet changes in fund balances — total governmentad§andchanges in net assets of governmental activities
as reported in the government-wide statement ofiaes. One element of that reconciliation expkathat
“Governmental funds report capital outlays as edjferes. However, in the statement of activities tost of those
assets is allocated over their estimated usefes land reported as depreciation expense. Thdsdeftdnis $8,940,085
difference are as follows:

Capital outlay $ 12,598,351
Other governmental expenditures capitalized 869,014
Depreciation expense (4,527,280)

Net adjustment to increaset changes in fund balances —
total governmental fund® arrive athanges in net assets
of governmental activiti $ 8,940,08!

Another element of that reconciliation states thi&e net effect of various miscellaneous transargtiinvolving capital
assets (i.e., sales, trade-ins and donations)inetease net assets.” The details of this $420:88 as follows:

Infrastructure donated by developers $ 1,454,886
Loss on asset disposals (964,234)

Net adjustment to increanet changes in fund balance
total governmental fundg arrive atthanges in net assets
of governmental activiti $ 490,65

Another element of that reconciliation states thetenues in the statement of activities that dbprovide current
financial resources are not reported as revenueifunds. The details of this $30,631 diffeeace as follows:

Taxes receivable $ 28,659
Rehabilitation loans 1,972
Net adjustment to increanet changes in fund balance:
total governmental fundto arrive athanges in net assets
of governmental activiti $ 30,63

Another element of that reconciliation states tha issuance of long-term debt (e.g. bonds, EBasevides current
financial resources to governmental funds, whiterdpayment of the principal of long-term debt cones the current
financial resources of governmental funds. Neitremsaction, however, has any effect on net asgds®,
governmental funds report the effect of issuanstsg@remiums, discounts and similar items when iddirst issued,
whereas these amounts are deferred and amortizkd statement of activities.” The details of {$5,228,076) are as
follows:
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TIF Bond issuance $ (2,750,000)

Less: costs of issuance 28,629
HUD Section 108 loan borrowings (1,175,070)
Principal repayments 1,687,439
Capital lease borrowings (4,646,986)
Capital lease repayment 1,627,912

Net adjustment to decreaset changes in fund balances —
total governmental fundto arrive atchanges in net assets
of governmental activiti $ (5,228,076

Another element of that reconciliation states thatne expenses reported in the statement of etivdo not require
the use of current financial resources and theeediog not reported as expenditures in governmintds”. The details
of this ($484,680) difference are as follows:

Amortization expense on deferred charges $ (50,132)
Recognition, as interest income, of premium on bisadance 7,704
Compensated absences (442,252)

Net adjustment to decreaset changes in fund balances —
total governmental fundto arrive atchanges in net assets
of governmental activiti $ (484,680

lll. Stewardship, compliance and accountability
A. Budgetary information

In accordance with the State of South Carolina Gdr&atutes, the City prepares an annual balabaddet
ordinance. The City adopts annual budgets fot@eeral and Enterprise funds using the modifieduatdasis.
An annual budget for the Special Revenue fund isadopted as sufficient budgetary control is ackikethrough
the legal restrictions included in the various g@greements. The City’s Special Revenue fundistansf four
general ledger funds that are used solely to acdounarious Federal grants. An annual operatindget for the
Capital Projects fund is not adopted as its reveainel expenditures are adopted on a project bAgistopriations
for the General and Enterprise funds lapse atndeoéthe budget year.

In February, the budget process begins with a abesmprehensive work session in which the Findegartment
and City Manager's Office meet with all departmeedds to discuss current and future trends, neetlgaals of
the City. All department heads submit comprehenbsts of programs, projects and initiatives tocbasidered in
the upcoming budget and meet with Finance depattstafi and the City Manager's Office individualli2uring
May and June, formal budget workshops are helde Gduncil holds public hearings and a final budgest be
prepared and adopted no later than June 30.

Budgets are prepared at the fund, function andrtlepat level. Budgets are adopted at the fund laweé are
amended as necessary during the fiscal year imbiveo ways. First, the City Manager, as delegéteCity
Council, may make line item transfers within indival fund budgets with subsequent monthly notic€itg
Council. Such transfers can neither increase aorahse the overall budget at the fund level. 1S#Hgpthe budget
may be increased or decreased at the fund lealaagjing circumstances dictate, subject to CitynCdapproval.
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During the year, no supplemental appropriationsvestopted by the City Council.
B. Encumbrances

Encumbrances represent commitments related to mprehase orders and contracts for goods or services
Encumbrance accounting is utilized in the goverrtaldands.

IV. Detailed notes on all funds
A. Cash, deposits and investments

Deposits

The State of South Carolina General Statutes péhnmiCity to invest in the following types of instnents:

1. Obligations of the United States, its agenci@siastrumentalities.

2. Obligations of the State of South Carolina or ahits political subdivisions.

3. Savings and Loan Associations to the extentttieasame are insured by an agency of the fedevargment.

4. Certificates of deposit and repurchase agreenmenvided the collateral is of the types descrilbetland 2 above
and has a market value in excess of the certificttkeposit or repurchase agreement plus accraecest, and is
held by a third party as escrow agent or custodian.

5. Repurchase agreements when collateralized hyiges of the type described in 1 and 2 abovelsid by a third
party as escrow agent or custodian, of a markeevabt less than the amount of the repurchase ragraeso
collateralized, including interest.

6. No load open-end or closed-end management tyestment companies or investment trusts regisienddr the
Investment Company Act of 1940, as amended, winerétzestment is made by a bank or trust compasagngs
and loan association or other financial institutrdmen acting as trustee or agent for a bond or @bkt issue of
the City if the particular portfolio of the investmt company or investment trust in which the investt is made (i)
is limited to obligations described in items 1,& above and (ii) has among its objectives ttesrait to
maintain a constant net asset value of one doliduase and to that end, values its assets by tbetiaed cost
method.

Custodial Credit Risk

Custodial credit risk, for deposits, is the risktthin the event of the failure of a depositonafigial institution, the City
will not be able to recover deposits or will notddge to recover collateral securities that arépossession of an
outside party.

All the deposits of the City and the Housing Cogiimn are either insured by federal depositoryrasce or
collateralized with securities (of the type desedlin 1., above) held by third party banks othantthe banks that hold
the deposits. At June 30, 2008, the City had artz& of $17,315,009 on deposit with the South Gadlocal
Government Investment Pool (the “investment poollhe investment pool is managed by the South @ardtate
Treasurer. Itis an unrated money market poole dgsets of the investment pool are fully colldizzd with
underlying securities all held by third party fircgal institutions. The fair value of the City’s gition is the pool is the
same as the value of the pool shares. Pleaseodftie Comprehensive Annual Financial Reporhef$tate of South
Carolina for more detailed information about theeistment pool.
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Total deposits for the City at June 30, 2008 wa®,$43,252, including amounts in the investment.péd the
deposits were either insured by federal depositsyrance or collateralized with securities (of tyyge described
in 1., above) held by third party banks other tti@nbanks that hold the deposits.

Restricted cash includes $10,858,299 held for dehtice reserve funds as required by various bogentures.

Total deposits for the Housing Development Corporaat June 30, 2008 were $649,986. All the depogre
either insured by federal depository insuranceotiateralized with securities (of the type desciilie 1., above)
held by third party banks other than the bankshbét the deposits.

Foreign Currency Risk

Foreign currency risk is the risk that changesxthange rate will adversely affect the fair valdi@o investment.
The City does not maintain deposits that are denat®ad in a currency other that the United Statdardso the
City is not exposed to this type of risk.

Investments

The City is authorized to invest as described ahmaer deposits in six types of instruments. Thg'<
investments at June 30, 2008 that are not witlstheh Carolina Local Government Investment Poobaesented
below. All investments are presented by investnygrg and by maturity.

City of Rock Hill Investments
Investment Maturities (in years)

Fair Value Less
Investment Type Amount Than 1 1-5
Debt Securities
Repurchase agreements $ 138,891 $ 138,891
Other Investments
Certificates of deposit 164,605 164,605
Total investmen $ 303,49¢ $  303,49¢

Custodial Credit Risk

Custodial credit risk, for investments, is the fis&t, in the event of the failure of a counterpéuta transaction,
the City will not be able to recover the value mféstments or will not be able to recover colldteegurities that
are in the possession of an outside party.

All the investments of the City and the Public fities Corporation are either insured by federadastory
insurance or collateralized with securities (of tyyge described in 1., above) held by third pagghs other than
the banks that hold the deposits.

Credit Risk
Credit risk is the risk that an issuer or otherrderparty to an investment will not fulfill its dghtions. The City
has no policy regarding credit risk.

Concentration of Credit Risk
Concentration of credit risk is the risk of losgibtited to the magnitude of a government’s investhin a single
issuer. The City places no limit on the amount thanay invest in any one issuer.

42



Interest Rate Risk

Interest rate risk is the risk that changes inrggerates of debt investments will adversely affiee fair value of
an investment. It occurs because potential puechax debt securities will not agree to pay faaki® for those
securities if interest rates subsequently increseeby affording potential purchasers more fableraates on
essentially equivalent securities. The City hapalicy on interest rate risk, and manages inteastrisk using
the specific identification method. The averageunity of the pool’s investments is 90 days.

Foreign Currency Risk

Foreign currency risk is the risk that changesxithange rate will adversely affect the fair valfi@o investment.
The City does not maintain investments that ar@démated in a currency other that the United Stdbdigr, so
the City is not exposed to this type of risk.

The following schedule reconciles cash and investsias reported on the Statement of Net Assetsotndte
disclosure provided for deposits and investments:

Primary Component
Statement of Net Assets Government Unit
Cash and cash equivalents $ 22,158,665 $ 649,986
Investments 164,606
Cash and cash equivalents
- restricted for debt service and construction 15,287
Total $ 37,416,55 $ 649,98t
Disclosure, Deposits and Investments
Carrying value of deposits
Held by State Treasurer $ 17,315,009
Other 8,928,243 $ 649,986
Investments, reported amount
Other 11,161,796
Cash on hand 11,510
Total disclosure, deposits and investm $ 37,416,55 $ 649,98t
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B. Receivables

Receivables at June 30, 2008, including the agpkcallowances for uncollectible accounts, areotlews:

Nonmajor
General Enterprise Funds Total

Receivables:

Property taxes and assessments $ 2,547,345 $ 2,547,345

Intergovernmental $ 339,610 $ 428,216 767,826

Rehabilitation loans 556,188 556,188

Utility accounts 12,924,500 12,924,500

Direct financing lease 1,776,828 1,776,828

Court fines 1,483,757 1,483,757

Other 1,127,579 236,710 1,318,234 2,682,523
Gross receivables 5,158,681 15,277,648 2,302,638 22,738,967

Less: allowance for uncollectible accounts (3,418)41 (600,000) (4,014,418)
Net total receivable $ 1,744,26. $ 14,677,64 $2,302,63¢ $ 18,724,54

Intergovernmental receivables are comprised oftgrdne from the Federal government for the Entsepiind and
the Special Revenue fund. Other receivables iNtr@major funds column are predominately amounésfdom
York County for paving projects.

Governmental funds report unearned revenue in aiomewith receivables for revenues that are nostered to
be available to liquidate liabilities of the curtgreriod. Enterprise funds also defer revenuegeition in
connection with resources that have been recebugidjot yet earned. At the end of the currentfigear, the
various components of unearned revenue were as\ll

Unavailable Unearned
Rehabilitation loans - governmental funds $ 556,188
Grant proceeds - governmental fu $ 23,685
Unearned forward delivery proceeds 334,938
Total deferred revenu $ 556,18t $ 358,62

The Housing Corporation had unearned unavailalviernge of $728,043 related to first-time homebugank receivable.
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Capital assets
Capital asset activity for the year ended Juhe2808 was as follows:

Primary Government
Governmental activities:

Beginning Ending

Asset Class Balance Additions Retirements Balance
Capital assets, not being depreciated
Land $ 665574 $ 80,084 $ 745,658
Construction in progress 11,546,115 6,422,501 $ 7,035,379 10,933,237

Total capital assets, not being depreciated 1268D 6,502,585 7,035,379 11,678,895
Capital assets, being depreciated
Buildings and land improvements 63,059,012 616,003 63,675,015
Infrastructure 45,946,645 8,391,627 54,338,272
Machinery and equipment 21,873,900 7,174,972 3,512,476 25,536,396
Furniture and fixtures 994,463 994,463

Total capital assets, being depreciated 131,204,0 16,182,602 3,512,476 144,544,146
Less accumulated depreciation for:
Buildings and improvements 12,422,123 1,314,721 13,736,844
Infrastructure 23,599,287 1,294,201 24,893,488
Machinery and equipment 11,900,705 77,670 11,978,375
Furniture and fixtures 898,741 20,003 918,744

Total accumulated depreciation 48,820,856 2,706,595 - 51,527,451
Total capital assets being depreciated, net 83,683,1 13,476,007 3,512,476 93,016,695
Governmental capital asset activities, $ 95,264,85 $19,978,59 $ 10,547,85 $104,695,59
Business-type activities:

Beginning Ending

Asset Class Balance Additions Retirements Balance
Capital assets, not being depreciated
Land $ 2,215858 $ 231,421 $ 2,447,279
Construction in progress 46,083,026 23,085,185 $22,114,634 47,053,577

Total capital assets, not being depreciated 233530 23,316,606 22,114,634 49,500,856
Capital assets, being depreciated
Electric plant in service 106,376,013 11,801,207 118,177,220
Water plant in service 80,152,108 7,218,744 87,370,852
Sewer plant in service 111,573,983 6,021,415 117,595,398
Stormwater plant in service 8,183,374 10,262,019 18,445,393
Machinery and equipment 9,735,291 853,182 504,519 10,083,954

Total capital assets, being depreciated 316,8680,7 36,156,567 504,519 351,672,817
Less accumulated depreciation for:
Electric plant in service 28,826,813 2,845,516 31,672,329
Water plant in service 19,379,596 1,722,419 21,102,015
Sewer plant in service 40,511,657 2,850,583 43,362,240
Stormwater plant in service 2,077,800 611,308 2,689,108
Machinery and equipment 7,392,093 908,624 443,711 7,857,006

Total accumulated depreciation 98,187,959 8,938,450 443,711 106,682,698
Total capital assets being depreciated, net 2173882, 27,218,117 60,808 244,990,119
Business-type capital asset activities, net $ 26661, $50,534,723 $22,175,442 $ 294,490,975
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Depreciation expense was charged to functions/progiof the primary government as follows:

Governmental activities:

General government $ 2,321,457
Public safety 1,215,973
Public works 916,993
Parks, recreation and tourism 800,414

Total depreciation expense - governmental acts $ 5,254,83

Business-type activities:

Electric $ 3,414,095
Water 1,845,578
Sewer 2,980,177
Stormwater 698,600

Total depreciation expense - business-type a&t $ 8,938,45!

D. Interfund receivables, payables and transfers

Due to / from other funds

Due from Due to
Due to / from other funds: (receivable) (payable)
General fund $ 1,268,445
Nonmajor governmental funds $1,268,445

$ 1,268,44! $1,268,44!

Amounts due to other funds represent temporaryolongs of cash pending the receipt of a fundings®such as a grant
or bond issuance. The amounts described abowxpeeted to be repaid within the following fiscaby.

Interfund transfers

Transfer in:
Electric, 2007
General Water, TIF BAN

Transfer out: fund Sewer fund fund Total
General fund $ 265,000 $ 265,000
2008 Textile Corridor TIF bonds $ 950,000 -
Blended component unit $ 48,296 48,296
Electric, water, sewer fund 5,862,880 5,862,880

Total transfers o $ 5911171 $ 265,00( $ 950,00( 6,176,17
Transfer in of general capital assets:
To electric and sewer enterprise funds from exgsgjaneral capital assets 1,294,100

The transfers from the electric, water and sewed fio the general fund are recurring budgeted feasisT he transfer
from the general fund to the electric fund is auréag budgeted transfer of money from the Citgisdl hospitality
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receipts to pay for electric improvements in thetN&herry Road area. The transfer from the bldraemponent unit to
the general fund is to pay for interest on cediis of participation. The transfer from the 20@&tile Corridor Bond
fund to the 2007 TIF BAN fund is to refund the bantticipation notes.

The $1,294,100 transfer of capital assets fromggicapital assets to the electric and sewer erigerfunds is shown
below the amounts that represent total transfet.s Bhis is because, in the fund financial statetsiam transfer out is
recorded as the amount did not involve the transffénancial resources. However, the electric aeder enterprise
funds did report a transfer in for the capital teses received.

E. Leases

Direct Financing Lease

The City is the lessor in a direct financing leagth the Town of Fort Mill, South Carolina relatéalthe
construction of a water main to partially providater for Fort Mill and the surrounding area. Téade
provides for a term of twenty-eight years and ahpagments sufficient to pay the scheduled debtiseron
the 1993 revenue bonds used to finance the leasendt present value of the future minimum leageneats
receivable is $1,776,828.

Annual aggregate future minimum lease paymentasifellows:

Year ending June 30

2009 $ 203,987
2010 203,702
2011 203,739
2012 203,421
2013 203,392
2014-2018 1,014,945
2019-2020 404,766
Total future minimum lease payments to be received 432952
Less: amounts representing unearned interest 6%5.9 661,124
Net investment in direct financing lei $ 1,776,82!

Capital leases

The City leases a total of 72 vehicles used foitation, street cleaning, and public safety anaHicles for electric
and stormwater. All of these lease agreementsfgael capital leases for accounting purpose® (titinsfers at the
end of the lease term) and, therefore, have bemmded at the present value of the future minimeasé payments
as of the dates of their inceptions. The grossuamnof assets recorded as machinery and equipment f
governmental activities and business-type actsjtiespectively is $3,488,941 and $240,177. Acdaied
depreciation on the assets at June 30, 2008 wak4kBDfor governmental and $24,018 for business:tyhese
amounts are included in governmental activitiemashinery and equipment in both the General furbthe
Enterprise fund.

In December, 2006 the City entered into a leadmiiiol and operate a WI-FI antenna system througti@City for
the purpose of beginning automated reading of ete@hd water meters. This lease agreement qemlifs capital
lease for accounting purposes (title transfere@end of the lease term) and, therefore, hasteeended at the
present value of the future minimum lease paymastsf the dates of their inceptions. The grossuarnof assets
recorded as construction in process for busingss-dygtivities is $3,248,835.
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The future minimum lease obligations and the nes@nt value of these minimum lease payments agef30,
2008 were as follows:

Year ending June 30 Government Business-Type Total

2009 $ 1,847,830 $ 624,275 $ 2,472,105
2010 1,300,382 566,138 1,866,520
2011 1,109,475 547,003 1,656,478
2012 933,133 527,298 1,460,431
2013 411,914 464,703 876,617
2014 - 2017 1,126,047 1,804,824 2,930,871
Total future minimum lease payments 6,728,781 4,534,241 11,263,022
Less: amounts representing interest 675,943 713,818 1,389,761
Present value of minimum lease paym $ 6,052,83! $ 3,820,42 $9,873,26.

F. Short-term debt

Governmental activities

The City issued $950,000 in bond anticipation n@BN'’s) in 2007 to pay for some preliminary engenieg
and construction of infrastructure and utility dsse the Textile Corridor Tax Increment FinancDigtrict.
During 2008, the City issued the 2008 Textile GioriTax Increment bonds, which included fundingepay
the principal and accrued interest of 4.37% orBA&'s . Activity was as follows:

Year Ending Beginning

June 30, Balance Additions Reductions
2007 $ - $ 950,000 $ -
2008 950,000 - 950,000

G. Long-term debt

Governmental activities

The City issues general obligation bonds and teseiment financing bonds to provided funds for tbguésition
and construction of major capital facilities. Tdwginal amount of all the outstanding governmeatalvities
bonds issued in prior years was $14,400,000.

The Tax Increment bonds are secured by incrempraglerty tax revenues being derived from economic
development in the Textile Corridor and Downtows itecrement districts, respectively. To the extidat debt
service requirements on the bonds exceed the imtr@iproperty tax revenues, utility net revenuesphedged,
subordinate to pledges of such revenues for theb@wd Utility System revenue bonds and the Piedmont
Municipal Power Agency (PMPA) agreement (see Nate)V The 2007 tax increment bonds bear interetsteat
rate of 4.37% with annual payments through MayQiL,& The 2008 tax increment bonds bear interesttatof
2.91% with a single maturity on May 1, 2011.

The General Obligation bonds are secured by thésit, credit and taxing power of the City. Thends bear
interest at rates from 3.00% to 5.125% with anipagiments through April 1, 2023.
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The debt service requirements to maturity for ailigns related to governmental activities obligagiat June
30, 2008, are as follows:

Governmental Activities

Year ending General Obligation Bonds Tax Incrememddo Certificates of Participation SC DHEC HUD Secti@8 loan
June 30 Principal Interest Principal Interest Principal ntetest Principal Principal Interest
2009 $ 750,000 $ 283,341 $ 215,000 $ 149,290 $ 460,000 $ 402,125 $ 74,429 $ 61,974
2010 815,000 254,459 235,000 139,894 475,000 388,100 74,428 $ 79,000 96,313
2011 835,000 226,899 3,000,000 129,625 490,000 373,013 82,000 94,003
2012 860,000 197,249 275,000 38,675 505,000 356,213 85,000 91,266
2013 350,000 167,361 295,000 26,657 525,000 338,188 88,000 88,123
2014-2018 1,975,000 627,511 315,000 13,766 2,915,000 1,373,475 499,000 381,574
2019-2023 1,850,000 233,550 3,545,000 732,250 607,000 253,451
2024-2025 1,630,000 74,250 662,000 78,485
Total $ 7,435000 $ 1,990,370 $ 4,335,000 $ 497,907 $ 10,545,000 $ 4,037,614 $ 148,857 $ 2,102,000 $ 1,145,189

In addition to bonds payable, the City owes $35 @1¢arious builders and developers for paving egents
that grant the payment of a portion of the buildeost to install streets in new developments &ftgrection
and acceptance by the City. The streets are theateld to the City and are maintained by the Tithere are
no fixed maturities on these agreements. Typictily City pays out approximately $20,000 per yekhe
City has decided, as a matter of policy, not teeirto any further paving agreements.

During the year, the City completed all draws @eation 108 loan totaling $2,250,000 from the US
Department of Housing and Urban Development. Toegeds of the loan were used to make improvements
to the Saluda Street Corridor. The City has rexlio pledge as collateral for the loan two reapprties

owned by the City which have total appraised vatuexcess of the loan amount. The loan is to paicein
annual installments of $79,000 to $237,000 plusrédt at 5.89% through August 1, 2026.

On October 17, 2005, the City arranged to borrowoup425,000 from the SC Department of Health and
Environmental Control for construction of sewerilities at the Arcade Mill. As of June 30, 200BetCity
had drawn a total of $297,715 on the loan andrhade two repayments of $74,429. The loan is istdree
and is to be repaid in equal annual installments®fmount outstanding through October, 2010.

On March 1, 2005, the City formed the Rock Hill RulFacilities Corporation to issue debt in thenfoof
Certificates of Participation (COPS) in the amonfi$11,925,000 for the purpose of building the Mzster
Meadows Soccer Complex. The COPS are to be repsiity City hospitality tax funds, in annual
installments of $435,000 to $835,000 plus intea¢.00% to 4.50% through January 1, 2025.

Business-type activities

The City also issues bonds where the City pledgesne derived from the acquired or constructedtaissgay
debt service. The original amount of all the aurtgling business-type activities bonds issued ivipus years was
$132,790,000.
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The debt service requirements to maturity for ailgns related to business-type activities oblaatiat June 30,
2008, are as follows:

Business-Type Activities

Year ending Utility Revenue Bonds State Revolving Fuodns
June 30 Principal Interest Principal Interest
2009 $ 5,546,000 $ 3,605,551 $ 325411 % 213,299
2010 4,349,000 3,364,463 334,670 204,040
2011 4,564,000 3,174,994 344,211 195,499
2012 4,784,000 2,987,521 354,042 184,668
2013 5,010,000 2,772,719 364,173 174,537
2014-2018 29,229,000 11,058,040 1,984,031 709,520
2019-2023 22,080,000 6,565,222 2,288,302 405,249
2024-2028 14,080,000 3,987,557 1,583,882 76,806
2029-2033 14,910,000 1,808,918
Total $104,552,00 $ 39,324,98 $ 7,578,72. $ 2,163,61

The Combined Utility System Revenue Bond Series829&e due in annual installments of $340,000 ©0$300
through January 2009 plus interest at 4.30% t0%.40

The Combined Utility System Revenue Bond Serie8098re due in annual installments of $335,000 tb¥&00
plus interest at 4.40% to 5.00% through Jan@p1.

The Combined Utility System Revenue Bond Serie)20@re due in annual installments of $530,000 60700
plus interest at 5.00% to 5.40% through Jan@ads.

The Combined Utility System Revenue Bond Serie)B0&re due in annual installments of $835,000 ta.83,000
beginning in 2016 through January 2025 plugabée interest currently and until maturity.

The Combined Utility System Revenue Bond Serie)ZDare due in annual installments of $965,000 622000
plus interest at 4.75% to 5.25% through Januarp201

The Combined Utility System Revenue Bond Series320@re due in annual installments of $1,850,000 to
$4,510,000 through January 2030, plus interest0aR4 to 5.375%.

The Combined Utility System Revenue Bond Series3B0@re due in annual installments of $675,000 t@3%3 000
from January 1, 2030 through January 2033, plusibigr interest currently and until maturity.

In April, 2008, the variable-rate Combined UtilBystem Revenue Bond Series 1998B were refundear atith the
Combined Utility System Revenue Bond Series 2008A competitively bid private placement transactidie
refunding was considered necessary, because tlkimsurer for the 1998B bonds had been downgragéis lbating
agencies. The 2008A bonds are due in annual imssais of $286,000 to $633,000 through Januarp232lus
interest at 3.71%.

For all the variable rate bonds, the City retahesgervices of commercial and investment bankspaae the bonds
on a weekly basis in the open market. If markditglroblems arise, the City also contracts widltisus commercial
banks to buy the bonds using standby bond purdmasegements. This arrangement was used for $eveels
during spring 2008 when some of the bonds couldaatold on the open market.
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The net revenues of the utility system are pledgedepayment of PMPA debt, Combined Utility Revesu
bond principal and interest, and tax increment baniracipal and interest.

The various bond indentures contain significanititions and restrictions on annual debt servigeirements,
maintenance of and flow of moneys through vari@séricted assets, minimum amounts to be maintamed
various sinking funds, and minimum revenue bondecage. The City is in compliance with all sucmgfigant
financial limitations and restrictions.

The City has borrowed $8,174,561 from the Soutlolia State Revolving Fund (SRF) for improvementgs

stormwater management system. The loan is sebyretbrmwater revenues and will be paid back integuly
installments of $134,678 through August 1, 2026 fiterest at 2.25% to 3.75%.

Advance Refundings

In prior years, the City defeased the 1988 Taxdmant bonds, and the 1988, 1990, 1991, 1993 antl 199
Combined Utility System bonds by placing the pratseef new bonds in irrevocable trusts to provideaib
future debt service payments on the defeased bohctsordingly, the trust account assets and thalilia for
the defeased bonds are not included in the Cihéméial statements. At June 30, 2008, $66,075¢0Qfility
bonds outstanding from the 1988, 1990, 1991, 19@131894 Series, and $2,640,000 of 1988 Tax Incremen
bonds are considered defeased. The 1998 defeasmutted in a net defeasance loss of $304,78&hwhithe
difference between the acquisition price of the bewds and the net carrying amount of the defelasads. In
November, 2000, the City defeased a portion ofl@@&1 Combined Utility System Revenue Bonds. The
defeasance resulted in a net loss of $762,693 hwhithe difference between the acquisition pricéhe new
bonds and the net carrying amount of the refunaedib. In January, 2003, the City defeased the reteaof
the 1991 and 1993 Combined Utility System Revenoied8. The defeasance resulted in a net loss of
$2,455,507, which is the difference between theiisitipn price of the new bonds and the net cag@mount
of the refunded bonds. These amounts are beingmemmd as a reduction of the new debt and are being
amortized over the life of the new debt, whichhisrser than the life of the old debt.

In July, 2005, the City issued $3,150,000 2005e&B&rObligation Bonds for a current refunding of 9,000
of 1993A and 1993B General Obligation Bonds. Téfending was undertaken to reduce total future debt
service payments. The reacquisition price exceéuedet carrying amount of the old debt by $40,30Bis
amount is being netted against the new debt abéiig amortized over the life of the new debt, \Wtigthe
same as the refunded debt. The transaction asdted in an economic gain of $194,762 and a réatuct
$201,760 in future debt service payments.
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Changes in long-term liabilities

Long-term liability activity for the year ended &80, 2008 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable:
1993 Tax Increment Bonds $ 220,000 $  (220,000)
2007 Tax Increment Bonds 1,650,000 (65,000)$ 1,585,000 215,000
2008 TIF $ 2,750,000 2,750,000
1997 General Obligation Bonds 860,000 (60,000) 800,000 65,000
2003 General Obligation Bonds 4,800,000 (200,000) GLBI 200,000
2005 General Obligation Bonds 2,505,000 (470,000) 20® 485,000
2005 Certificates of Participation 10,995,000 (450)00 10,545,000 460,000
HUD Section 108 Loans 1,074,930 1,175,070 (148,000) 02000
SC Dept of Health and Environmental C 223,286 (74,429) 148,857
Less deferred amounts
For issuance (discount)/premium 52,630 (7,704) 44,926
Total bonds payable 22,380,846 3,925,070 (1,695,133) ,61P4783 1,425,000
Reimbursements payable to developers 39,402 15,814 ,00@p 35,216 35,216
Compensated absences 3,981,358 2,595,931 (2,153,679) 423,810 2,025,000
Capital leases 3,033,764 4,646,986 (1,627,912) 6,082,83 1,847,830
Governmental activity
Long-term liabilitie: $ 29,435,37 $ 11,183,80 $ (5,496,724  $ 35,122,44 $ 5,333,04
Business-type activities:
Bonds payable:
Utility revenue bonds, Series 1998A $ 730,000 $  (340,000) $ 390,000 $ 390,000
Utility revenue bonds, Series 1998B 7,640,000 (7,620)
Utility revenue bonds, Series 1998C 6,440,000 (331,00 6,105,000 350,000
Utility revenue bonds, Series 2000A 5,060,000 (530)00 4,530,000 555,000
Utility revenue bonds, Series 2000B 10,000,000 10,000,000 -
Utility revenue bonds, Series 2000C 10,430,000 (1,31 8,605,000 2,020,000
Utility revenue bonds, Series 2003A 59,420,000 (1,850) 57,570,000 1,945,000
Utility revenue bonds, Series 2003B 10,000,000 10,000,000 -
Utility revenue bonds, Series 2008A $ 7,352,000 7,352,000 286,000
State Revolving Fund loans - Stormwater A 4,530,462 86,501 (199,729) 4,917,234 206,068
State Revolving Fund loans - Stormwater B 2,630,646 47,837 (116,695) 2,661,488 119,343
Less deferred amounts
For issuance (discount)/premium 2,141,765 (184,033) 957,732
On refunding (2,116,160) 222,905 (1,893,255)
Total bonds payable 116,906,713 8,086,038 (12,797,552)112,195,199 5,871,411
Reimbursements payable to developers 243,471 (248,471 -
Compensated absences 585,831 506,034 (425,590) 666,275 10,000
Capital leases 3,796,668 463,464 (439,710) 3,820,423 ,2834
Business-type activity
Long-term liabilitie: $121,532,68 $ 9,055,53 $ (13,906,325  $116,681,89 $ 6,905,68

Other information

Risk management

The City's risk management combines elements ¢f geif-insurance and purchased insurance policvéded into
coverage for comprehensive general liability, autbite liability, automobile physical damage, worger

compensation, property, crime insurance, emplogedtin care insurance, and "all risk" insuranceuditig theft,

flood and earthquake. The costs of these polaniesaccounted for in the General fund.

The City is exposed to various risks of loss reldtetorts; theft of, damage to, and destructionssiets; errors and
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omissions; and natural disasters for which the Gityies insurance purchased from two of threegpspbnsored by
the South Carolina Municipal Association. The $o0arolina Municipal Insurance Trust Fund carrieskers’
compensation. The South Carolina State Employéss Gross Plan carries employee health care. ©héhS
Carolina Municipal Insurance and Risk Financingdraarry the remaining policies. The City is subjeca $1,000
deductible requirement on all insured propertiafl,risk" and crime policies only, a $100,000 dethle per claim
for workers compensation, as well as a $100,000ctdde per claim for general liability and autebility claims.
The workers' compensation policy provides coveameequired by statute. The automobile liabiliyigy covers
up to $1,000,000 per occurrence. The comprehegsireral liability policy covers up to $1,000,00€r glaim, and
the crime policy covers up to $100,000 per occureenT he other policies essentially cover the arhotithe loss.
In the event a claim is settled for an amount editgethe limits of these policies, the City woulaMe to pay the
excess. Settled claims have not exceeded insucavegage in any of the past three fiscal years.

Other post employment benefits

In addition to the pension benefits described iteNA.C., the City provides post-retirement healhechenefits to all
employees that meet certain service requiremertiss program is authorized by the City's PersoResolution,
which is approved by City Council. Expenditures fiost-retirement health care benefits are receghizhen
premiums are paid. During the year ended Jun2(@UB, expenditures of $852,040 net of $139,229 pgicktirees,
were recognized for post-retirement health care &ir retirees.

The City incurred no significant obligations forrtenation benefits during the year.
Employee retirement plans and pension plans

All employees of the City participate in one of taefined benefit pension plans, administered byStia¢e of South
Carolina. The South Carolina Retirement SystenRS)Cand the Police Officers Retirement System (POBRSh
of which are cost sharing multiple-employer pulglioployee retirement plans. The total payroll fmpoyees
covered by the SCRS for the year ended June 3@, 286 $20,963,344. The total payroll for employemgered by
the PORS for the year ended June 30, 2008 was%9,22

The SCRS and PORS offer retirement and disabiétyefiits, cost of living adjustments on an ad-hcgidydife
insurance benefits and survivor benefits. Theplarovisions are established under Title 9 of theC3@de of Laws.

Both employees and the City are required to couteiho the SCRS and PORS at rates established tieder
authority of Title 9 of the Code of Laws. The Gitgontributions are actuarially determined, butcm@amunicated
to and paid by the City as a percentage of the @epk annual earnings. For the year ended June 38, B@®year
ended June 30, 2007, and year ended June 30, RO@sty contributed 100% of the required contribas.
Contributions by the City for employees coveredh®y SCRS and PORS were based on 9.21% and 10.i## of
employeesearnings and amounted to $1,930,724 for the yadedeJune 30, 2008 (SCRS) and $987,511 (PORS),
$1,646,952 for the year ended June 30, 2007 (S@RE$944,044 (PORS) and $1,511,561 for the yearceddne
30, 2006 (SCRS) and $880,385 (PORS). Employeeibatibns for the SCRS and PORS were based on 6806
6.50% of the employees’ earnings and amounted 8681617 for the year ended June 30, 2008 (SCRS) an
$599,890 (PORS), $1,253,775 for the year ended 3002007 (SCRS) and $573,486 (PORS) and $1,226¢917
the year ended June 30, 2006 (SCRS) and $534,81RSP

A comprehensive annual financial report contairingncial statements and required supplementaoyrmdtion for

the SCRS and PORS is issued and publicly availapleriting to South Carolina Retirement System§).FBox
11960, Columbia, SC, 29211-1960.
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Commitments

The City has committed itself on a number of cargton contracts in the General fund, the Capitajdets fund and the
Enterprise fund. As of June 30, 2008, the outstenpdommitments total $2,301,281 for the Generadfi$159,636 for
the Capital Projects fund and $3,639,470 for theepmise fund.

Contingencies

The City has a long-term agreement to purchasériegl@cpower from the Piedmont Municipal Power AggiiPMPA), a
governmental corporation organized under the ldwseState of South Carolina. The agreement esgietween 2022
and 2035 depending on certain contingencies. PBM&&nerating capacity is committed to a group dfimipalities, who
have their own electrical utility operations, ofialinthe City is the largest participant. The C#gycommitted to purchase
annually 28.5% (its participant's share) of the pomade available by PMPA to the group and hagelédts electric
system revenues as security for this commitment theeterm of the agreement. In the year ended 3002008, the cost
of power purchased under this agreement amount$82d 54,442 (the remainder of the City's wholepaleer cost of
$1,935,415 was purchased from the U.S. Departnfeinergy’s Southeastern Power Administration). &ee of the
nature of the agreement, the aggregate commitroeetsfuture years cannot be determined.

The City participates in a number of Federal gmngrams which are subject to financial and commgkeaudits. Such
audits could lead to requests for reimbursementiset@rantor agency for expenditures disallowedeutice terms of the
agreement. The amount of expenditures, if anychvhiay be disallowed by the granting agencies damdetermined at
this time although the City expects such amouhtmy, to be immaterial.

The City is party to a number of civil lawsuits astther legal actions. In the opinion of the Cigttorney and
management, the ultimate outcome of these suitstisxpected to have a significant impact uponGitgs financial
position. The largest individual action is a dnjitthe Catawba Indian Nation which seeks to recapproximately
$100,000 it paid the City for water impact feessphissociated fees and damages which could tottier$650,000. The
suit is in Federal court and management cannofigrde outcome.

Beginning in February, 2006, the City began salfiimg employee and retiree health care. For eygplbiealth insurance
claims, the City contracts with Blue Cross Blueekhiof SC to administer actual claims incurred lity Employees and
retirees. A purchased policy covers employee heddiilms when individual claims exceed $100,000suoh cases, the
reinsurer pays the excess on an individual claigisba

The claims liability reported in the General furidlane 30, 2008 is based on the requirements oé@mental
Accounting Standards Board Statement No. 10, Adiogiand Financial Reporting for Risk Financing d&elated
Insurance Issues, which requires that a liabibtydlaims be reported if information prior to tilssuance of the financial
statements indicates that it is probable thatlaliig has been incurred at the date of the finahsiatements and the
amount of the loss can be reasonably estimateabilities include an amount for claims that haverbmcurred but not
reported (IBNRs). Claim liabilities have been cddted based on actual claims processed aftereyghwith a service
date of June 30, 2008 or earlier. The liability fieedical claims, $410,120, is reported in the @G&lfeind as accounts
payable and accrued liabilities. Changes in thartas of claims liabilities during fiscal year B0@re as follows:

Fiscal Unpaid Claims, Current Year Unpaid Claims,
Year Ended Beginning of Claims and Changes End of
June 30, Year in Estimates Claim Payments Year
2007 $ 313,732 % 5,199,333 % 5222507 $ 290,558
2008 290,558 5,165,245 5,045,683 410,120
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Enterprise fund detail information

The City maintains one general ledger Enterprise o account for electric, water and sewer sesvittee combined
utility system), and another general ledger Enterprise fund ¢cowt for storm water management. These two furels a
treated as one fund for GAAP reporting purposels EAterprise fund activities are financed by usearges. The

following provides detail information for the eleict water, sewer and storm water operations ferygar ended June 30,
2008:

Electric Water Sewer Stormwater Total

Operating revenues

Sales and primary service charges$ 69,969,207 11,386,680 $ 14,404,044 $2,223,226 $97,983,157

Impact fees 208,688 426,708 635,396

Other user charges 3,130,510 343,227 337,772 7,070 3,818,579
Total operating revenues 73,099,717 11,938,595 15,168,524 2,230,296 102,437,132
Operating expenses

Purchased power 54,089,857 54,089,857

System operations 4,697,668 4,672,569 6,967,501 1,085,445 17,423,183

Depreciation and amortization 3,512,726 1,995,879 3,138,134 698,600 9,345,339

General and administrative 2,732,634 1,547,159 1,836,950 6,116,743
Total operating expenses 65,032,885 8,215,607 11,942,585 1,784,045 86,975,122
Operating income 8,066,832 3,722,988 3,225,939 446,251 15,462,010
Nonoperating revenues (expenses)

Interest income 533,759 369,296 329,708 20,620 1,253,383

Interest expense (920,350) (1,192,072) (1,246,301) (243,794) (3,602,517)

Gains (loss) on disposal of fixed ¢ (35,063) 10,900 (13,140) (12,606) (49,909)
Total nonoperating revenues

(expenses) (421,654) (811,876) (929,733) (235,780) (2,399,043)
Income before

contributions and transfers 7,645,178 2,911,112 2,296,206 210,471 13,062,967
Capital contributions - Developers 3,050,952 3,003,225 466,850 6,521,027
Capital contributions - General fund 300,000 994,100 1,294,100
Transfers from the general fund 265,000 265,000
Transfers to the general fund (978,442) (2,143,010) (2,741,428) (5,862,880)
Net incoms $ 6,966,73 $ 4,084,05. $ 3,552,10: $ 677,32 $15,280,21.

Enterprise fund balance sheet accounts are maaatain a combined basis within the Enterprise furdi@nnot be

divided by type of operation. Bondholders and itogd in general have claims against the combirigitiisystem as a

whole and not against any one operation.
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SUPPLEMENTARY FINANCIAL INFORMATION
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CITY OF ROCK HILL, SOUTH CAROLINA

NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds
Special revenue funds are used to account for fapesvenues that are legally restricted to expemdifor specific purpose.

Community Development Fund — This fund is usedctmant for resources received from the Federal gorent that are
legally restricted to Community Development Blocka@ purposes.

H.O.M.E. Fund — This fund is used to account fangrevenues received from the Federal governrhahtre legally restricted
to housing purposes.

Other Federal Grants Fund — This fund is used ¢cowa for resources received from the Federal gowent that are legally
restricted to various purposes, including disasteovery, law enforcement, job training and pullarks.
Capital Projects Funds

Capital projects funds are used to account foattrpiisition and construction of major capital faieis other than those financed
by proprietary funds and trust funds.

Operational Capital Projects Fund - This fund iscut account for the financing and constructiomasfous general government
capital assets. Financing is provided principbiiyState grants, operating transfers from the Geffiend and investment
earnings

2003 General Obligation Bond Fund - This fund iscig account for the proceeds of the 2003 Geshfjation Bonds and
the expenditure of proceeds on a new fire statimhather fire master plan projects.

Fire Impact Fee Fund - This fund is used to acctamproceeds from impact fees paid by develogsaswill be used for
additional fire protection facilities.

2007 Downtown TIF Bonds — This fund is used to aatdor the proceeds of the 2007 Downtown Tax Imeret Financing
bonds and the expenditure of proceeds on infrasireidmprovements in the downtown area.

2007 TIF BAN's — This fund is used to account foe proceeds of the 2007 Bond Anticipation Notestardexpenditure of
proceeds on infrastructure improvements in the ilee®orridor area.

2008 Textile Corridor TIF Bonds — This fund is usedccount for the proceeds of the 2008 Textileri@or Tax Increment
Financing bonds and the expenditure of proceedsfrastructure improvements in the former Rock IRitinting and Finishing
area.

Permanent Fund

Permanent funds are used to report resourcesrthbggally restricted to the extent that only eagsi not principal, may be used
for purposes that support the reporting governrsgutbgrams.

Perpetual Care Permanent Fund — This fund is wsaddount for principal trust amounts received i@tdted interest income.
The interest portion of the trust can be used tmtaia City-owned cemeteries and for beautificafiwojects
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CITY OF ROCK HILL, SOUTH CAROLINA

COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2008

ASSETS
Cash and cash equivalents
Investments

Receivables (net of allowances for

uncollectible accounts):
Intergovernmental
Rehabilitation loans
Other

Restricted assets:
Cash and cash equivalents

Total asse

LIABILITIES:
Accounts payable
Due to other funds
Contract retainage payable
Deferred revenues

Total liabilities

FUND BALANCES:

Reserved for federal grant programs

Reserved for capital projects
Reserved for beautification
Total fund balances

Total liabilities and fund balances

Permanent
Special Revenue Capital Projects Fund
2007 2008 Total
Downtown Textile Nonmajor

Community H.O.M.E. Other Operational 2003 G.O. TIF 200F T Corridor Fire Governmental

Development program Federal Total Capital bonds bonds BAN' TIF bonds Impact Fees Total Beautification Funds
$ 14749 $ 32,710 $ 47,459 $ 525,722  $ 525,722 $ 150,616 $ 723,797
46,406 46,406

$ 428,216 428,216 428,216

274,736 281,452 556,188 556,188

$ 1,318,234 1,318,234 1,318,234

$ 138,891 $ 1,692,634 $ 165,882 _$ 1,732,788 3,730,195 3,730,195

$ 289,48! $ 314,16: $ 428,21t $ 1,031,86 $ 1,318,23 $ 138,89: $ 1,692,63 $ 165,88: $ 1,732,78 $ 525,72: $ 5,574,15 $ 197,02: $ 6,803,03
$ 9,200 $ 69,024 $ 78,224 $ 492,423 $ 29,527 $ 6,000 $ 13,726 $ 541,676 $ 619,900
339,623 339,623 744,725 100,000 $ 84,097 928,822 1,268,445

- 25,000 25,000 25,000

280,285 _$ 281,452 18,136 579,873 579,873
289,485 281,452 426,783 997,720 1,237,148 154,527 84,097 6,000 - 13,726 1,495,498 - 2,493,218
32,710 1,433 34,143 34,143

- 81,085 (15,636) $ 1,608,538 159,882 $ 1,732,789 511,996 4,078,654 4,078,654

- 197,021 197,021

- 32,710 1,433 34,143 81,085 (15,636) 1,608,538 159,882 1,732,789 511,996 4,078,654 197,021 4,309,818

$ 289,485 $ 314,162 $ 428,216 _$ 1,031,863 $ 1,318,233  $ 138,891 $ 1,692,635 $ 165,882 $ 1,732,789  $ 525,722  $ 5574,152 $ 197,021  $ 6,803,036
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CITY OF ROCK HILL, SOUTH CAROLINA

COMBINING STATEMENT OF REVENUES, EXPENDITURES ANDHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Intergovernmental revenue
Investment earnings
Impact fees
Program income
Other

Total revenues

EXPENDITURES
Current:
General government
Public safety
Housing
Capital outlay
Debt service
Principal
Interest
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES

Transfers in

Transfers out

Proceeds from TIF bonds

Proceeds from HUD Section 108 loan
Total other financing sources

Net change in fund balances
Fund balances - beginning

Fund balances - endi

Permanent
Special Revenue Capital Projects Fund
2007 2008 Total
Downtown Textile Nonmajor

Community H.O.M.E. Other Operational 2003 G.O. TIF 200F T Corridor Fire Governmental

Development program Federal Total Capital bonds bonds BAN' TIF bonds Impact Fees Total Beautification Funds
343,739 $ 1,344,416 $ 1,688,155 $ 1,318,234 $ 1,318,234 $ 3,006,389
$ 14279 $ 59,287 $ 9,897 % 2933 $ 17,321 103,717 $ 7,664 111,381

299,765 299,765 299,765

9,096 $ 2,952 667 12,715 - 12,715

- 120,895 120,895 15,240 136,135

352,835 2,952 1,345,083 1,700,870 1,439,129 14,279 59,287 9,897 2,933 317,086 1,842,611 22,904 3,566,385
243,917 46,026 289,943 - 289,943
281,507 281,507 - 281,507

47,807 47,807 47,807

40,176 1,016,884 1,057,060 1,475,461 1,514,204 84,097 76,629 28,629 32,565 3,211,585 4,268,645
148,000 148,000 104,000 104,000 252,000
80,368 80,368 41,515 96,468 137,983 218,351
512,461 47,807 1,344,417 1,904,685 1,475,461 1,514,204 84,097 76,629 70,144 233,033 3,453,568 - 5,358,253
(159,626) (44,855) 666 (203,815) (36,332) (1,499,925) (24,810) (66,732) (67,211) 84,053 (1,610,957) 22,904 (1,791,868)
950,000 950,000 950,000

(950,000) (950,000) (950,000)

- 2,750,000 2,750,000 2,750,000
1,175,070 - - 1,175,070 - - - - - - - 1,175,070
1,175,070 - - 1,175,070 - - - 950,000 1,800,000 - 2,750,000 - 3,925,070
1,015,444 (44,855) 666 971,255 (36,332)  (1,499,925) (24,810) 883,268 1,732,789 84,053 1,139,043 22,904 2,133,202
(1,015,444) 77,565 767 (937,112) 117,417 1,484,289 1,633,348 (723,386) - 427,943 2,939,611 174,117 2,176,616

0 $ 3271C % 143t $ 34,14:  $ 81,088 $ (15636 $ 160853 $ 159,88: $ 1,732,78 $ 511,99¢ $ 407865  $ 197,02, $  4,309,81




CITY OF ROCK HILL, SOUTH CAROLINA

ENTERPRISE FUND

The Enterprise fund is used to account for opemattbat provide goods or services and recover tiosisgh user
charges in a manner similar to private businessrprises. The City's four enterprise operatioesedectric, water,
sewer (the Combined Utility System) and storm water
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CITY OF ROCK HILL, SOUTH CAROLINA

ENTERPRISE FUND

SCHEDULE OF REVENUES AND EXPENSES - BUDGET (MODIBEACCRUAL BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

Electric, Water and Sewer

Variance with

Final Budget
Positive
OPERATING REVENUES: Budget Actual (Negative)

Electric sales $68,425,106 $69,969,207 $ 1,544,101

Water sales 11,079,432 11,046,037 (33,395)

Sewer charges 14,400,000 14,404,044 4,044

Impact fees 1,300,000 635,396 (664,604)

Stormwater charges

Other user charges 3,950,500 4,152,151 201,651

Total operating revenues 99,155,038 100,206,835 1,051,797
NONOPERATING REVENUES:

Interest income 820,200 1,063,531 243,331
TOTAL REVENUES 99,975,238 101,270,366 1,295,128
EXPENSES:

Electric system 71,559,118 72,664,000 (1,104,882)

Water system 9,996,122 10,021,209 (25,087)

Sewer system 12,830,072 13,021,720 (191,648)

Stormwater system
TOTAL EXPENSES 94,385,312 95,706,929 (1,321,617)
REVENUES OVER EXPENSES 5,689,926 5,563,437 (26,489)
TRANSFERS FROM THE GENERAL FUND 265,000 265,000 -
TRANSFERS TO THE GENERAL FUND (5,854,926) (5,862,880) (7,954)
REVENUES OVER EXPENSES AND TRANSFE! $ - $ (34,443 $ (34,443

Stormwater

Variance with

Final Budget

Positive
Budget Actual (Negative)

$2,068,000 $2,230,296 $ 162,296
2,068,000 2,230,296 162,296
- 20,620 20,620
2,068,000 2,250,916 182,916
2,068,000 1,817,271 250,729
2,068,000 1,817,271 250,729
- 433,645 433,645

$ - $ 433,64 $ 433,64!




CITY OF ROCK HILL, SOUTH CAROLINA

ENTERPRISE FUND

SCHEDULE OF REVENUES AND EXPENSES - BUDGET (MODIBEACCRUAL BASIS) AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

RECONCILIATION OF MODIFIED ACCRUAL
BASIS TO FULL ACCRUAL BASIS:
Total revenues
Total expenses
Operating transfers from the General fund
Operating transfers to the General fund

REVENUES OVER EXPENSES

ADJUSTMENTS TO FULL ACCRUAL BASIS:

North Cherry Road interest

Incentive payments from land sale proceeds

Current year portion of bond premium recognized

Depreciation and amortization

Loss on disposal of fixed assets

Payment of bond and capital lease principal

Net capitalized interest expense

Interest income netted against capitalized interest

Grants for capital asset construction

Contributions of capital assets from developers

Budgeted payments on direct financing lease
recorded as a reduction in receivable

Deferred interest earnings recognized

Capitalized expenditures

NET INCOME
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Electric,
Water,
Sewer Stormwater Total

$101,270,366 $ 2,250,916 $ 103,521,282
(95,706,929)  (1,817,271)  (97,524,200)

265,000 265,000
(5,862,880) (5,862,880)
(34,443) 433,645 399,202
44,101 44,101
(125,155) (125,155)
585, 185,504
(8,646,739) (698,600) (9,345,339)
(37,303) (12,606) (49,909)
548,38 421,469 5,845,857
1,178,069 1,178,069
346,628 346,628
1,054,439 1,054,439
5,813 466,850 7,040,663
(101,485) (101,485)
41,112 41,112
8,699,962 66,565 8,766,527

$ 14,602,89 $ 677,32 $ 15,280,21




CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
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CITY OF ROCK HILL

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAUNDS

COMPARATIVE SCHEDULE OF SOURCE

JUNE 30, 2008 AND 2007

Governmental funds capital assets:
Land
Buildings
Machinery and equipment
Furniture and fixtures
Infrastructure
Construction in progress
Total governmental funds capital assets

Investment in governmental funds capital assetsoloyce:

General fund
Special revenue fund
Capital projects fund

Component unit - Rock Hill Public Facilities Corp.

Donations
Prior to 1989 not classed by source
Total governmental funds capital as
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2008 2007

35,956,458 $ 35,572,633
28,464,216 28,151,953
25,536,395 21,873,900
994,463 994,463
54,338,272 45,946,645
10,933,237 11,546,115
156,223,041 $ 144,085,709
52,798,807 $ 42,758,945
6,563,760 5,953,801
11,410,399 11,377,774
4,130,630 14,130,630
43,953,974 42,499,088
27,365,471 27,365,471

156,223,04 $ 144,085,70
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CITY OF ROCK HILL, SOUTH CAROLINA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE - BY FUNCTION AND ACTIVITY

JUNE 30, 2008

FUNCTION AND ACTIVITY
General government:

City Council and management

Planning and development
Economic development
Human resources

Finance

Property maintenance

Total general government

Public safety:
Police
Fire
Total public safety

Public works

Parks, recreation and tourism

Total general capital assets allocated

to function:

Machinery Furniture Construction
Land and and and In
Total Improvements Buildings Equipment ixEures Infrastructure Progress
$ 35,130,693 $ 10,491,077 $ 11,035,134 $ 1,945643 $ 725,602 $ 10,933,237
5,720,569 1,507,816 3,909,063 303,690
29,028 22,641 6,387
417,504 14,073 381,680 21,751
2,091,879 16,755 31,311 2,033,788 10,025
3,284,167 550,099 1,628,925 1,105,143
46,673,840 12,602,461 16,986,113 5,416,402 735,627 10,933,237
8,889,435 173,660 1,907,959 6,682,422 125,394
6,501,984 270,056 1,936,747 4,295,181
15,391,419 443,716 3,844,706 10,977,603 125,394 -
62,349,666 18,325 157,033 7,836,036 $ 54,338,272
31,808,116 22,891,956 7,476,364 1,306,354 133,442
$ 156,223,04 $ 35,956,45 $ 28,464,21 $ 25,536,39 $ 994,46 $ 54,338,27 $ 10,933,23




CITY OF ROCK HILL, SOUTH CAROLINA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTA-UNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY

FOR THE YEAR ENDED JUNE 30, 2008

FUNCTION AND ACTIVITY

General government:

City Council and management

Planning and development
Economic development
Human resources

Finance

Property maintenance

Total general government

Public safety:
Police
Fire
Total public safety
Public works
Parks, recreation and tourism

Construction in progress

Total general capital ass

Balance Balance

June 30, 2007 Additions Retiremis June 30, 2008
23,957,831% 266,734 $ 27,109 24,197,456
5,718,807 15,170 13,408 5,720,569
29,028 29,028

417,504 417,504
1,411,842 680,037 2,091,879
3,307,591 23,424 3,284,167
34,842,603 961,941 63,941 35,740,603
7,394,548 2,857,718 1,362,831 8,889,435
5,744,530 875,675 118,221 6,501,984
13,139,078 3,733,393 1,481,052 15,391,419
53,448,497 10,868,652 1,967,483 62,349,666
31,109,416 698,700 31,808,116
11,546,115 6,422,501 7,035,379 10,933,237

$ 144,085,70 $22,685,18 $ 10,547,85 $ 156,223,04
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CITY OF ROCK HILL, SOUTH CAROLINA

SCHEDULE OF COURT FINES AND ASSESSMENTS

FOR THE YEAR ENDED JUNE 30, 2008

Court fines collected by Clerk of Court
DUI/DUS Pullouts collected by Clerk of Court
Assessments collected by Clerk of Court

Total Court Collectior

Fine

Assessments retained by Municipal Treasurer
DUI/DUS Pullouts remitted to State Treasurer
Fines and assessments remitted to State Treasurer

Total Disposition

Victim Services Activities
Victim percentage charges
Victim flat fee charges
Total victim revenues
Funds carried forward from previous periods
Victim Service expenditures

Funds available for carryforwe

67

$ 764,303

44,023

1,013,622

$1,821,94i

$ 764,303
84,603

44,023

9,0192

$1,821,94i

$ 84,603

47,030

131,633

240,211

(153,969)



CITY OF ROCK HILL, SOUTH CAROLINA
STATISTICAL SECTION
YEAR ENDED JUNE 30, 2008
This section of the City of Rock Hill's comprehersiannual financial report presents detailed infaoioneas a context for

understanding what the information in the finanstatements, notes to the basic financial statesnantl required
supplementary information says about the governsererall financial condition.

Page
Financial Trends 69
These schedules contain trend information to Hedpréader understand how the
government's financial performance and well-beiageénchanged over time.
Revenue Capacity 75
These schedules contain information to help thdeeassess the government’s most
significant local revenue source, the property tax.
Debt Capacity 83
These schedules present information to help thaéeremssess the affordability of the
City’s current levels of outstanding debt and lgity to issue additional debt in the
future.
Demographic and Economic Information 88

These schedules offer demographic and economicatais to help the reader understand
the environment within which the City’s financialtivities take place.

Operating Information
These schedules contain service and infrastrudiatato help the reader understand how 90
the information in the City’s financial report rtda to the services the government
provides and the activities it performs.

Sources: Unless otherwise noted, the informatiothése schedules is derived from the comprehensive
annual financial reports for the relevant year.
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Schedule 1

City of Rock Hill

Net Assets by Component,
Last Six Fiscal Years
(accrual basis of accounting)

Governmental activities
Invested in capital assets, net of related deb
Restricted
Unrestricted

Total governmental activities net assets

Business-type activities
Invested in capital assets, net of related deb
Restricted
Unrestricted

Total business-type activities net assets

Primary government
Invested in capital assets, net of related deb
Restricted
Unrestricted

Total primary government net assets

Fiscal Year

2003 2004 2005 2006 2007 2008
$ 46,395,703 $ 50,833,553$% 58,246,575$% 65,342,211 % 69,902,863 3% 73,996,753
5,155,627 9,030,569 8,397,163 10,829,929 14,388,278 12,539,937
(1,979,642) (2,294,201) (705,514) (1,055,304) (1,375,635) (660,096)
$ 49,571,688 57,569,921$% 65,938,224$% 75,116,836 $ 82,915506% 85,876,594
$ 111,135,443 $ 128,706,669 $ 136,387,068 $ 126,089,279 $ 145,453,918 $ 178,475,353
4,230,603 4,735,131 5,309,416 27,675,183 18,757,188 5,705,871
8,885,291 4,231,126 12,494,271 15,470,063 20,625,893 15,935,989
$ 124,251,38 137,672,926 $ 154,190,755 $% 169,234525$ 184,836,999 $ 200,117,213
$ 157,531,146 $ 179,540,222 $ 194,633,643 $ 191,431,490% 215,356,781 % 252,472,106
9,386,230 13,765,700 13,706,579 38,505,112 33,145,466 18,245,808
6,905,649 1,936,925 11,788,757 14,414,759 19,250,258 15,275,893
$ 173,823,085 195,242,847 $ 220,128,979 $ 244,351,361 $ 267,752,505 $ 285,993,807

Note: The city began to report accrual informatidren it implemented GASB 34 in fiscal year 2003.
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Schedule 2

City of Rock Hill

Changes in Net Assets, Last Six Fiscal Years
(accrual basis of accounting)

Expenses
Governmental activities:
General government
Public safety
Public works
Parks, recreation and tourism
Housing assistance
Economic development assistance
Interest on long-term debt
Total governmental activities expenses
Business-type activities:
Electric
Water
Sewer
Stormwater
Total business-type activities expenses
Total primary government expenses

Program Revenues (see Schedule 3)
Governmental activities:
Charges for services:
General government
Public Safety
Public works
Parks, recreation and tourism
Operating grants and contributions
Capital grants and contributions
Total governmental activities program revenues
Business-type activities:
Charges for services:
Electric
Water
Sewer
Stormwater
Operating grants and contributions
Capital grants and contributions
Total business-type activities program revenues
Total primary government program revenues

Fiscal Year
2003 2004 2005 2006 2007 2008
13,121,884 $ 15,176,480 $ 16,453,121 % 17,519,105 $ 19,475,466 $ 19,080,583
12,575,383 14,023,379 14,626,462 16,875,743 17,708,788 18,780,206
6,075,669 6,321,879 6,201,347 6,395,400 6,960,841 8,043,428
3,433,572 3,892,549 3,535,345 4,361,887 6,114,331 7,338,036
2,606 - - - 47,807
153,409 -

571,410 665,338 762,980 973,734 993,897 1,156,900
35,933,933 40,079,625 41,579,255 46,125,869 51,253,323 54,446,960
53,199,915 $ 54,569,700 $ 55,045,903 $ 60,373,120 $ 62,562,998$% 65,988,298
6,423,235 6,327,289 6,845,615 7,531,649 8,679,145 9,396,779
9,155,608 10,797,865 10,300,262 11,611,981 12,432,614 13,202,026
916,502 1,010,197 978,046 1,066,647 1,136,374 2,040,445
69,695,260 72,705,051 73,169,826 80,583,397 84,811,131 90,627,548
105,629,193 112,784,676 $%  114,749,081$  126,709,266$ 136,064,454 $ 145,074,508
8,277,497 $ 9,088,097 $ 9,076,455 $ 10,622,140$% 10,298,859 $ 11,066,720
154,075 521,596 1,449,254 793,586 1,201,239 302,563
4,032,362 4,462,223 4,946,059 5,088,174 5,541,573 5,761,287
563,965 604,706 829,343 621,857 1,202,265 1,276,705
2,276,641 1,166,438 1,122,752 1,834,015 1,001,347 1,827,458
1,978,886 3,617,143 2,929,379 4,404,417 4,586,444 3,815,666
13,856 19,460,203 20,353,242 23,364,189 23,831,727 24,050,399
57,043,438 61,799,705 62,300,107 66,269,614 68,926,895 73,099,717
7,884,109 9,133,468 10,907,520 11,163,568 12,084,538 11,938,595
10,683,109 12,330,516 14,196,372 14,870,257 15,502,119 15,168,524
1,002,928 1,206,498 1,496,034 1,817,354 2,128,493 230,296
3,588,758 6,462,492 3,973,840 4,593,341 5,050,876 6,521,027
B2 90,932,679 92,873,873 98,714,134 103,692,921 106,958,159
97,485,768 110,392,882%  113,227,115$% 122,078,323$ 127,524,648% 131,008,558

Note: The city began to report accrual informatidren it implemented GASB 34 in fiscal year 2003.
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Schedule 2 (cont.)

City of Rock Hill

Changes in Net Assets, Last Six Fiscal Years
(accrual basis of accounting)

Fiscal Year
2003 2004 2005 2006 2007 2008
Net (Expense)/Revenue
Governmental activities $ (18,650,50® (20,619,422)$ (21,226,013)$ (22,761,680)$ (27,421,596)$ (30,396,561)
Business-type activities 10,507,082 18,227,628 19,704,047 18,130,737 18,881,790 18,330,611
Total primary government net expense (8,143,425) (2,391,794) (1,521,966) (4,630,943) (8,539,806) (12,065,950)
General revenues and other changes in net assets
Governmental activities
Property taxes 18,396,137 18,739,334 20,782,289 21,219,454 23,685,403 21,776,260
Accommodation and hospitality taxes 1,861,631 2,607,193 2,938,761 3,133,230 3,427,809 3,859,949
Investment income 29,689 81,129 200,964 348,491 471,890 378,953
Unrestricted intergovernmental revenue 1,296,354 1,292,468 1,673,007 1,364,252 1,773,296 1,625,235
Miscellaneous 205,536 324,732 438,185 618,158 1,096,930 1,413,472
Transfers 944,525 5,256,132 3,737,287 4,211,531 4,764,938 4,303,780
Total governmental activities 22,733,872 28,300,988 29,770,493 30,895,116 35,220,266 33,357,649
Business-type activities
Investment income 365,545 450,093 614,412 1,124,564 1,485,622 1,253,383
Transfers (944,525) (5,256,132) (3,737,287) (4,211,531) (4,764,938) (4,303,780)
Total business-type activities (578,980)  (4,806,039) (3,122,875) (3,086,967) (3,279,316) (3,050,397)
Changes in Net Assets
Governmental activities 4,083,365 7,681,566 8,544,480 8,133,436 7,798,670 2,961,088
Business-type activities 9,928,102 13,421,589 16,581,172 15,043,770 15,602,474 15,280,214
Total primary government $ 14,011,46%  21,103,155$  25,125,652% 23,177,206 $ 23,401,144 $ 18,241,302

Note: The city began to report accrual informatidren it implemented GASB 34 in fiscal year 2003.



Schedule 3

City of Rock Hill

Program Revenues by Function/Program
Last Six Fiscal Years

(accrual basis of accounting)

Fiscal Year
2003 2004 2005 2006 2007 2008
Function/Program
Governmental activities:
General government $ 11,090,036 13,121,471$ 10,461,114$ 13,381,788$% 13,295950% 13,427,120
Public safety 977,370 873,824 1,876,902 1,570,211 2,009,247 1,740,684
Public works 4,032,362 4,462,223 6,740,883 6,882,055 6,882,992 7,216,173
Parks, recreation and tourism 1,030,255 1,002,685 1,274,343 1,530,135 1,643,538 1,666,422
Economic development assistance 153,409
Subtotal governmental activities 17,283,426 19,460,203 20,353,242 23,364,189 23,831,727 24,050,399
Business-type activities:
Electric 57,043,438 61,799,705 62,300,107 66,269,614 69,103,760 73,099,717
Water 8,582,326 12,125,482 12,691,827 13,128,521 14,961,483 14,989,547
Sewer 13,376,658 15,394,206 16,385,905 16,813,733 17,499,185 18,171,749
Stormwater 1,199,920 1,613,286 1,496,034 2,502,266 2,128,493 2,697,146
Subtotal business-type activities 80,202,342 90,932,679 92,873,873 98,714,134 103,692,921 108,958,159
Total primary governme $ 97,485,76 $ 110,392,88 $ 113,227,11 $ 122,078,32 $ 127,524,64 $ 133,008,55

Note: The city began to report accrual informatidren it implemented GASB 34 in fiscal year 2003.
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Schedule 4

City of Rock Hill

Fund Balances, Governmental Funds,
Last Ten Fiscal Years

(modified accrual basis of accounting)

Fiscal Year
1999 000 2001 002 2003 2004 2005 006 2007 2008

General Fund

Reserved $ 1,812,133% 2,343,502 $ 2,374,698 $ 2,857,547 $ 4,824,425 $ 5,641,694 $ 5,236,594 $ 7,707,307 $ 10,358,444 $ 7,285,414

Unreserved 342,627 342,627 342,627 342,627 542,627 742,627 2,473,980 2,970,217 2,402,814 2,602,814
Total general fun $ 2,154,761 $ 2,686,12' $2,717,32' $ 3,200,17- $5,367,05. $6,384,32. $7,710,57. $10,677,52 $12,761,25 $ 9,888,222
All Other Governmental Funds

Reserved $ 616,363% 891,925 % 620,323 $ 554,985 $ 331,202 $ 3,388,875 $ 2,338,107 $ 3,525,979 $ 3,169,017 $ 5,254,523

Unreserved -
Total all other governmental f $ 616,36: $ 891,92 $ 620,32 $ 554,98 $ 331,20: $3,388,87 $2,338,100 $ 3,52597' $ 3,169,01 $ 5,254,52:




Schedule 5
City of Rock Hill

Changes in Fund Balances, Governmental Funds,

Last Six Fiscal Years

Revenues

Property taxes
Accommodations and hospitality taxes
Licenses and permits
Fines and forfeitures
Intergovernmental
Charges for services
Impact fees
Investment earnings
Property sales
Program income
Other revenues

Total revenues
Expenditures
General government
Public safety
Public works
Parks, recreation and tourism
Housing assistance
Economic development assistance
Capital outlay
Debt service

Principal

Interest and fees

Capital lease payments
Total expenditures
Excess of revenues over

(under) expenditures
Other Financing Sources (Uses)
Transfers in
Transfers out
General obligation bonds issued
Premium on refunded bonds
Payment to refunded bond escrow agent
Proceeds from TIF bonds
Proceeds from HUD Section 108 loan
Issuance of certificates of participation
Issuance of capital lease

Total other financing
sources (uses)

Net change in fund balanc
Debt service as a

percentage of noncapital
expenditures

Note: The city implemented GASB 34 in fiscal y2a03.
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Fiscal Year
2003 2004 2005 2006 2007 2008
$ 17,998,477 $ 18,313,916 $ 20,657,016 $ 21,160,723 $ 23,620,329 % 21,709,427
1,861,631 287, 2,938,761 3,133,230 3,427,809 3,859,949
6,125,744 6,475,084 6,767,299 9480 8,440,778 8,108,834
791,738 776,220 946,327 962,308 0,992 909,476
3,618,910 3,820,338 3,902,660 5,064,0 5,396,934 5,383,174
6,559,516 7,465,484 7,892,792 020 8,821,441 9,114,702
371,152 479,014 606,900 808,008 299,765
42,142 85,496 202,457 371,868 463,416 410,031
153,409 - - - - -
51,157 18,038 23,793 21,378 44,338 12,715
1,043,193 608,611 994,220 1,369,890 1,096,930 1,802,974
$ 38,245917 $ 40,541,532 $ 44,804,339 $ 48,221,102 $ 53,100,955$% 51,611,047
12,459,487 12,884,820 13,393,079 15,200,566 16,681,696 17,870,050
11,996,857 13,370,868 14,034,776 15,575,794 16,784,646 18,582,597
5,037,917 5,849,994 5,736,916 5,842,615 6,066,979 6,240,525
3,243,547 3,656,175 3,270,688 4,037,966 5,349,163 6,802,736
2,606 - - - - 47,807
153,409 - - - - -
4,000,113 9,891,645 13,359,102 15,062,121 12,177,782 12,598,351
2,147,500 1,165,000 1,160,833 1,635,000 1,895,000 1,613,000
562,519 646,957 1,085,851 1,034,490 956,529 1,002,396
123,645 307,753 479,016 676,211 1,073,543 1,811,045
39,727,600 47,773,212 52,520,261 59,064,763 60,985,338 66,568,507
(1,481,683)  (7,231,680) (7,715,922) (10,843,661) (7,884,383)  (14,957,460)
3,468,498 6,123,252 5,339,069 4,843,497 5,029,938 6,861,176
(276,200) (867,120) (1,237,698) (422,519) (265,000) (1,263,296)
- 5,500,490 - 3,150,000
20,451
(3,150,000)
1,650,010 2,750,000
1,074,930 1,175,070
- - 11,925,000 -
120,000 550,000 596,000 1,926,090 2,121,277 4,646,986
3,312,298 11,306,622 16,622,371 6,367,519 9,611,155 14,169,936
$ 1,830,61! $ 4,074,94, $ 8,906,44! $ (4,476,142 $ 1,726,77. $ (787,524
7.71% 4.64% 5.47% 6.00% 6.88% 7.13%



Schedule 6

City of Rock Hill

Tax Revenues by Source, Governmental Funds,
Last Ten Fiscal Years

(modified accrual basis of accounting)

Year Ended
December 31,

1998 $
1999

Year Ended
June 30,

Change
1998-2008

2001
2002
2003
2004
2005
2006
2007
2008

Property

11,587,451
13,143,572

15,674,647
16,862,713

17,998,477 $

18,313,916
20,657,016
21,160,723
23,620,329
21,709,427

10,121,976

Accommodations

1,861,631
2,607,193
2,938,761
3,133,230
3,427,809
3,859,949

3,859,949

75

Total

11,587,451
13,143,572

15,674,647

16,862,713
19,860,108
20,921,109
23,595,777
24,293,953
27,048,138
25,569,376

13,981,925
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Schedule 7

City of Rock Hill
Assessed Value and Estimated Actual Value of TaxabProperty,
Last Ten Fiscal Years

Fiscal
Year

1999 $
2000
2001
2002
2003
2004
2005
2006
2007
2008

Residential
Property

54,093,245 $
53,763,832
63,006,464
77,324,977
80,136,904
80,764,034
85,452,713
90,025,950
106,215,125
112,182,262

Commercial
Property

41,632,096 $
42,510,839
49,753,519
63,019,797
62,585,913
65,643,078
67,121,517
69,035,699
83,394,344
82,962,353

Less:
Industrial Tax-Exempt
Property Property
16,325,765% (5,663,991)%
18,644,237 (6,045,622)
19,948,731 (6,155,260)
18,834,227 (5,948,070)
20,382,162 (5,765,840)
20,345,323 (4,548,980)
20,067,638 (3,637,460)
19,860,701 (2,942,750)
19,081,959 (2,294,810)
21,176,682 (2,877,800)

Source: York County Auditor's and Tax Assessoffe€s

Notes: Property in York County is reassessed eneey five years on average.

Total taxable
dssed
Value

106,387,115
108,873,286
126,553,454
153,230,931
157,339,139
162,203,455
169,004,408
175,979,600
206,396,617
213,443,497

Total
Direct
Tax

Rate

104.0%
104.0
106.0
98.0
98.0
98.0
102.0
102.0
95.0
95.0

Estimated Taxable Assessed
Actual Value as a
Taxable Percentage of
Value Actual Taxable Value
1,756,806,682 6.06%
1,781,177,797 6.11%
2,136,007,730 5.92%
2,609,786,674 5.87%
2,618,257,073 6.01%
2,726,744,092 5.95%
2,859,500,946 5.91%
3,225,746,395 5.46%
3,703,877,645 5.57%
3,842,663,103 5.55%



Schedule 8

City of Rock Hill

Direct and Overlapping Property Tax Rates,
Last Ten Fiscal Years

(rate per 1,000 of assessed value)

Overlapping Rates

City Rock Hill

Fiscal Direct School York

Year Rate District County
1998 104.0 148.7 83.9
1999 104.0 152.7 86.6
2001 106.0 156.5 86.6
2002 98.0 158.5 85.5
2003 98.0 164.5 90.0
2004 98.0 178.7 90.0
2005 102.0 174.7 90.0
2006 102.0 172.3 98.8
2007 95.0 169.6 92.6
2008 95.0 179.0 96.0

Source: York County Auditor's Office

Notes: Overlapping rates are those of local anshtyogovernments that apply to property ow
within the City of Rock Hill. All overlapping rageapply to all City of Rock Hill property owne
The City of Rock Hill changed from a December 3argad to a June 30 yearend in 2001.
The York County millage rate includes a countywsfemills for schools.
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Schedule 9

City of Rock Hill

Principal Property Tax Payers,
Current Year and Nine Years Ago

Taxpayer

Rock Hill Telephone Company
Amisub of SC Inc.

Atotech USA Inc.

Piedmont Medical Center
JTL Rock Hill LLC

Transaxle Manufacturing
TTP South Brookstone LLC Etal
FPRO 401 LCC Etal

Mallard Pointe LLC
Southern Real Estate Company
Kings Electronics

D R Horton Inc.

Southwood Realty Company
Galleria Pointe Assoc.
Hackett Limited Partnership
Verisign Inc.

Osmose Inc.

Triangle Real Estate Cown
KDS Carolina Investments
Southwood Realty Co

Rock Hill Zamias Ltd
Independent Telecom Net
Southeast Mortage Corp
Rock Hill Printing & Finishing
C T River 2 Ltd

William H. Baker, Trustee
Crow Rock Hill Ltd.
Williamette Industries

Nipa Hardwicke

Rock Hill Apartments

Village Center

FLP Partnership

First Land Company
Hamilton Standard

Catawba Pointe, Ltd
Beaty/Charter, Ltd

Catawba Hotel Assoc.
Pepper Ridge Apartments

Tax Year 2007

Tax Year 1998

$

Taxable
Assessed
Value Rank
4,537,540 1
3,705,853 2
1,955,964 3
1,535,800 4
1,500,980 5
1,343,520 6
1,140,000 7
954,560 8
921,510 9
841,638 10
831,810 11
766,628 12
736,650 13
649,140 14
648,480 15
644,160 16
614,590 17
592,560 18
584,247 19
580,254 20
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Percentage
of Total City

Taxable

Assessed

Value
2.13%
1.74%
0.92%
0.72%
0.70%
0.63%
0.53%
0.45%
0.43%
0.39%
0.39%
0.36%
0.35%
0.30%
0.30%
0.30%
0.29%
0.28%
0.27%
0.27%

$

Percentage
of Total City
Taxable Taxable
Assessed Assessed
Value Rank Value
3,085,577 1 2.84%
2,613,481 2 2.41%
1,348,548 3 1.24%
604,077 4 0.56%
556,663 5 0.51%
549,769 6 0.51%
417,452 7 0.38%
402,288 8 0.37%
399,375 9 0.37%
397,269 10 0.37%
393,683 11 0.36%
393,423 12 0.36%
364,202 13 0.34%
334,558 14 0.31%
331,221 15 0.31%
323,538 16 0.30%
310,000 17 0.29%
308,356 18 0.28%
295,567 19 0.27%
293,163 20 0.27%



Schedule 10

City of Rock Hill

Property Tax Levies and Collections
Last Ten Fiscal Years

Collected within the

Fiscal Fiscal Year of the Levy Total Collections tat®

Year Taxes Levied Collections

Ended for the Percentage in Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

1999 $ 10,991,086 $ 10,218,367 92.97% $ 744,542% 10,962,909 99.74%
2000 10,846,047 9,979,559 92.01% 739,689 10,719,248 98.83%
2001 12,042,905 11,604,549 96.36% 320,228 11,924,777 99.02%
2002 12,720,474 12,179,897 95.75% 424,930 12,604,827 99.09%
2003 12,326,494 11,685,363 94.80% 529,618 12,214,981 99.10%
2004 13,145,366 12,701,959 96.63% 296,823 12,998,782 98.88%
2005 13,725,723 13,175,274 95.99% 436,947 13,612,221 99.17%
2006 14,321,750 13,546,220 94.58% 564,628 14,110,848 98.53%
2007 15,992,763 15,008,549 93.85% 580,789 15,589,338 97.48%
2008 17,518,468 16,536,448 94.39% 728,979 17,265,427 98.56%

Sources: York County Auditor's and Treasurer'sc®#f
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Schedule 11
City of Rock Hill

Taxable Sales by Category
Last Seven Calendar Years

Calendar Year
2004

134,525,706 $
81,158,828
84,684,346
78,886,214
54,166,661
39,666,519
32,741,450
38,084,239
28,789,604
22,222,864
20,744,745
15,121,898

6,987,880
4,384,022
5,010,234
1,473,306
1,525,660
3,341,768

2005

2006

2007

146,156,047 $ 150,561,206 $ 132,585,048

106,500,072
102,712,057
81,325,367
60,721,041
42,280,221
39,504,908
34,924,952
30,719,146
29,441,986
22,335,753
16,095,839
9,620,349
7,241,747
5,707,072
3,057,530
1,689,551
10,255,652

94,419,553
98,634,185
83,402,542
68,712,940
224,378,665
17,541,679
39,590,414
33,429,283
28,834,877
24,089,093
18,824,450
11,655,379
4,180,519
5,818,168
2,973,746
1,741,329
16,576,272

48,836,026
102,222,687
79,463,926
73,679,827
147,870,487
17,447,263
46,533,046
33,548,609
29,087,932
24,810,793
21,031,411
17,982,310
4,353,316
7,026,126
3,230,431
1,845,153
18,591,649

2001 2002 2003
General Merchandise Stores 71,810,082 105,983,616$ 126,319,347 $
Food Stores 54,308,550 75,215,501 79,580,228
Eating and Drinking Places 69,316,203 78,420,329 84,831,453
Miscellaneous retail 105,213,813 108,425,180 76,097,694
Automotive Dealers and Gasoline Service Stations 023295 46,323,714 51,025,886
Communications 36,224,417 38,127,874 39,155,936
Building Materials, Hardware, Garden Supply 30,2822 27,424,959 18,381,777
Apparel and Accessory stores 33,325,225 36,302,114 35,868,769
Electric, Gas, and Sanitary Services 25,895,434 28,749,345 28,345,243
Wholesale trade-durable goods 24,171,620 23,688,392 13,109,116
Home furniture, furnishings, and equipment 15,196,97 16,243,089 19,094,461
Hotels, rooming houses, camps, and other lodging 6613115 14,609,769 15,135,239
Business services 5,056,614 4,250,681 5,460,702
Personal services 3,967,150 4,516,747 4,329,205
Automotive repair and services 5,163,503 5,678,531 5,024,494
Construction special trade contractors 1,447,800 1,176,096 947,419
Motion pictures 928,233 1,264,352 1,247,154
All other 6,034,343 6,470,037 5,612,481
Total $ 54504655 $ 622,870,32 $ 609,566,60 $ 653,51594 $

750,289,29 $ 925,364,30 $ 810,146,03

The City has a direct 2% sales tax on preparedsfand

a direct 1% sales tax on lodging.

The state sales tax rate on unprepared food iteaeseduced to 3% effective Oct. 1, 2006
There is no overall direct City sales tax.

Data unavailable prior to 2001
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Schedule 12

City of Rock Hill

Direct and Overlapping Sales Tax rates
Last Ten Fiscal Years

City State
Fiscal Direct York of South
Year Rate County Carolina
1999 0.0% 1.0% 5.0%
2000 0.0% 1.0% 5.0%
2001 0.0% 1.0% 5.0%
2002 0.0% 1.0% 5.0%
2003 0.0% 1.0% 5.0%
2004 0.0% 1.0% 5.0%
2005 0.0% 1.0% 5.0%
2006 0.0% 1.0% 5.0%
2007 0.0% 1.0% 6.0% *
2008 0.0% 1.0% 6.0%

Sources: City and York County Finance Department

The City implemented a 2% direct sales tax on pembfoods in 2002.
The City implemented a 3% direct sales tax on loggn 1998.

* Change in state sales tax was effective 06/01/07
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Schedule 13
City of Rock Hill

Principal Sales Tax Remitters
Current Year and 6 Years Ago

2007

Tax Percentage
Tax Remitter Liability Rank of Total
Communications $ 5,972,753 1 12.29%
Retailer 3,542,221 2 7.29%
City of Rock Hill 2,012,917 3 4.14%
Retailer 1,748,434 4 3.60%
Communications 1,723,981 5 3.55%
Retailer 1,275,668 6 2.62%
Communications 1,098,482 7 2.26%
Retailer 882,224 8 1.81%
Utility 783,238 9 1.61%
Automobile dealer 749,460 10 1.54%
Equipment Rental 657,201 11 1.35%
Wholesaler 625,505 12 1.29%
Retailer 610,620 13 1.26%
Retailer 607,270 14 1.25%
Wholesaler 523,736 15 1.08%
Total $ 22,813,70 50.68%

Source: South Carolina Department of Revenue

Information unavailable prior to 2001
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2001
Tax Percentage
Tax Remitter Liability Rank of Total
Retailer $ 2,796,839 1 8.55%
Wholesaler 1,579,575 2 4.83%
City of Rock Hill 1,553,726 3 4.75%
Communications 1,402,340 4 4.29%
Retailer 817,460 5 2.50%
Wholesaler 757,561 6 2.32%
Communications 726,964 7 2.22%
Grocery Store 672,409 8 2.06%
Retailer 645,371 9 1.97%
Grocery Store 618,343 10 1.89%
Automobile dealer 577,930 11 1.77%
Utility 544,413 12 1.66%
Retailer 523,428 13 1.60%
Retailer 482,460 14 1.48%
Wholesaler 421,561 15 1.29%
$14,120,38 43.18%
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Schedule 14

City of Rock Hill

Ratios of Outstanding Debt by Type,
Last Ten Fiscal Years

Governmental Activities Business-type Activities
General Tax Certificates HUD Less Reimbursement ilities State Less Reimbursement Total Percentage
Year Ende Obligation Increment of SCDHEC Section 108 Deferred dddgyto Compensated Capital System Revolving Deferred yalftato Compensated Capital Primary Personal of Persona Per
Dec 31, Bonds Bonds Participation Loan Loan Amounts Developers Absences Leases Revenue Bonds Fund Amounts Developers Absences Leases Government Income Income Population Capita
1998 $ 6,555,000 $ 12,030,000 $ - $ - 8 - $ - $ 38562 $ 2,846,282 $ 356,590 $ 72,680,000 $ - $ - $ 782,206 $ - $ - $ 95,288,640 $ 1,122,395,940 8.49% $ 47,790 $ 1,994
1999 6,260,000 10,405,000 - - - - 38,562 2,874,255 273,669 70,375,000 - - 814,667 - - 91,041,153 1,192,255,485 7.64% 48,765 1,867
Year Ende
June 30,
2001 5,620,000 6,895,000 - - - - - 2,882,908 141,690 82,462,798 - - 718,048 - - 98,720,444 1,308,488,960 7.54% 49,760 1,984
2002 5,275,000 5,000,000 - - - - - 3,021,876 255,102 80,285,000 - - - - - 93,836,978 1,388,084,999 6.76% 51,253 1,831
2003 4,900,000 3,000,000 - - - - - 2,564,149 260,348 127,745,000 - - - - - 138,469,497 1,478,333,580 9.37% 53,940 2,567
2004 9,875,000 2,365,000 - - - - 229,485 2,639,630 520,976 124,130,000 - (138,255) 871,248 387,293 - 140,880,377 1,558,734,692 9.04% 56,114 2,511
2005 9,295,000 1,690,000 11,925,000 - - 48,322 106,845 3,270,752 659,005 119,530,000 1,082,030 (74,785) 413,701 413,191 - 148,359,061 1,662,598,028 8.92% 57,902 2,562
2006 8,870,000 975,000 11,430,000 - - 61,105 19,402 3,694,536 1,908,884 114,735,000 4,979,719 (20,053) 413,701 506,560 - 147,573,854 1,768,158,260 8.35% 59,554 2,478
2007 8,165,000 1,870,010 10,995,000 223,286 1,074,930 52,630 39,402 3,981,358 3,033,764 109,720,000 7,161,108 25,605 243,471 585,831 3,796,668 150,968,063 1,893,069,100 7.97% 61,620 2,450
2008 7,435,000 4,335,000 10,545,000 148,857 2,102,000 44,926 35,216 4,423,610 6,052,838 104,552,000 7,578,722 64,477 - 666,275 3,820,423 151,804,344 2,048,795,038 7.41% 64,858 2,341



Schedule 15

City of Rock Hill

Ratios of General Bonded Debt Outstanding,
Last Ten Fiscal Years

General Bonded Debt Outstanding Percentage Of
General Actual Taxable
Year ended Obligation Value of Per
December 31, Bonds Total Property Population Capita
1998 $ 6,555,000 $ 6,555,000 6.16% 47,790 137
1999 6,260,000 6,260,000 5.75% 48,765 128
Year ended
June 30,
2001 5,620,000 5,620,000 4.44% 49,760 113
2002 5,275,000 5,275,000 3.44% 51,253 103
2003 4,900,000 4,900,000 3.11% 53,940 91
2004 9,875,000 9,875,000 6.09% 56,114 176
2005 9,295,000 9,295,000 5.50% 57,902 161
2006 8,870,000 8,870,000 5.04% 59,554 149
2007 8,165,000 8,165,000 3.96% 61,620 133
2008 7,435,000 7,435,000 3.48% 64858 115

Notes: Details regarding the City's outstanding debt canuel fim the notes to the financial statements.
See Schedule 7 for property tax value data.
Population data can be found in Schedule 19.
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Schedule 16

City of Rock Hill

Direct and Overlapping Governmental Activities Debt
As of June 30, 2008

Estimated
Share of
Estimated Direct and
Debt Percentage Overlapping
Governmental Unit Outstanding Applicable (1) Debt
Debt repaid with property taxes
Rock Hill School District #3 $ 170,500,000 55.31%$% 94,303,550
York County General Obligation Debt 39,576,694 22.07% 8,734,576
Other Debt
Rock Hill School District #3 - 55.31% -
Subtotal, overlapping debt 210,076,694 103,038,126
City direct debt 7,435,000 100.00% 7,435,000
Total direct and overlapping debi $ 110,473,12

Sources: Assessed value used to estimate applipabtentages provided by the York County Tax Asses
Debt outstanding provided by each governmental unit

Notes: Overlapping governments are those thacm®nat least in part, with the geographic bouiedeaof the city.
This schedule estimates the portion of the out&tgndiebt of those overlapping governments thabsé by the
residents and businesses of Rock Hill. This pr@cesognizes that, when considering the city'staldd issue and
repay long-term debt, the entire debt burden bbynihe residents and businesses should be takeadobunt.
However, this does not imply that every taxpayex issident - and therefore responsible for reggyie debt - of
each overlapping government.

(1) For debt repaid, the percentage of overlapdidg applicable is estimated using taxable assessed

property values. Applicable percentages were estichby determining the portion of another govenmiale
unit's taxable value that is within the city's bdaries and dividing it by each unit's total taxaddsessed value.
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Schedule 17

City of Rock Hill

Legal Debt Margin Information,
Last Ten Fiscal Years

Legal Debt Margin Calculation for Fiscal Year 2008

Assessed value $ 206,396,617

Debt limit (8% of assessed value) 16,511,729
Debt applicable to limit (8,165,000)
Legal debt margin $ 8,346,729
Calendar Year
Ended December 31, Fiscal Year ended June 30,
1998 1999 2001 2002 2003 2004 2005 2006 2007 2008
Debt Limit (8% of assessed value) $ 8,676,708 8,875,602 $ 10,290,016 $ 12,258,474 $ 12,804,754 $ 13,142,016 $ 13,686,092 % 14,078,368 % 16,511,733$% 17,075,480
Total net debt applicable to limit (6,555,000) (6,260,000) (5,620,000) (5,275,000) (4,900,000) (9,875,000) (9,295,000) (8,870,000) (8,165,000) (7,435,000)
Legal debt margin $ 2,121,708% 2,615,602 $ 4,670,016 $ 6,983,474 $ 7,904,754 $ 3,267,016 $ 4,391,092 $ 5,208,368 $ 8,346,733 $ 9,640,480

Total net debt applicable to the limit
as a percentage of the debt limit 75.55% 70.53%

234.6

43.03% 38.27% 75.14% 67.92% 63.00% 49.45%

43.54%



Schedule 18

City of Rock Hill
Pledged-Revenue Coverage,
Last Ten Fiscal Years

Utility System Bonds

Year Utility Less:
Ended Service Operating
December 31, Charges Expenses

1998 $
1999 60,708,955

Year

Ended

June 30,

2001 68,508,403
2002 72,118,172
2003 75,967,802
2004 83,263,689
2005 86,950,608
2006 92,303,439
2007 96,513,552
2008 100,206,836

61,864,377 $ 46,957,383 $

50,357,382

53,502,114
54,286,636
59,841,777
61,983,517
61,804,368
68,762,812
71,859,199
76,544,338

Net
Available Debt Servic
Revenue Principal Interest Coverage

14,906,994 $ 2,495,000 $ 3,665,753 2.42
10,351,573 2,450,000 3,645,811 1.70
15,006,289 3,004,400 4,213,673 2.08
17,831,536 3,342,500 3,489,242 2.61
16,126,025 3,455,417 4,248,755 2.09
21,280,172 4,107,500 5,104,127 2.31
25,146,240 4,697,500 5,186,020 2.54
23,540,627 4,905,000 5,316,419 2.30
24,654,353 5,127,500 5,278,113 2.37
23,662,498 5,343,750 4,886,062 2.31

Notes: Details to the city's outstanding debt cafdwund in the notes to the financial statements.
Operating expenses do not include interest, degtienj or amortization expenses.

87



Schedule 19

City of Rock Hill
Demographic and Economic Statistics,
Last ten Calendar Years

Calendar

Year Population

Personal
Income

1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

47,790
48,765
49,760
51,253
53,940
56,114
57,902
59,554
61,620
64,858

Per
Capita
Personal
Income

$ 1,122,395,940% 23,486

1,192,255,485
1,308,488,960
1,388,084,999
1,478,333,580
1,558,734,692
1,662,598,028
1,768,158,260
1,893,069,100
2,048,795,038

24,449
26,296
27,083
27,407
27,778
28,714
29,690
30,722
31,589

Median Level in Years

Age

n/a

n/a

355
35.7
36.0
36.1
36.4
36.6
37.2
n/a

Education

School

of Schooling Enrollment

n/a
n/a
13.0
n/a
n/a
n/a
n/a
n/a
n/a

13,800
14,125
14,515
14,976
15,218
15,537
15,537
16,179
17,154
16,965

W@mployment
Rate

3.8%
4.0%
6.9%
6.9%
7.3%
7.6%
7.1%
6.6%
5.9%
6.4%

Sources: Population, median age, education lawel,unemployment information provided by the State
Budget and Control Board. Per Capita for 2005 200@b is based on trend.

Personal income estimated based on population @ndapita personal income as presented.

School enrollment provided by Rock Hill School Distri
Median age presented is the median age for the st&8outh Carolina.
n/a = not available
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Schedule 20

City of Rock Hill

Principal Industrial Employers,
Current Year and Nine Years Ago

Employer

Tyco Electronics

West Marine

Terex/Amida Industries, Inc.
Atotech USA, Inc.

Southeastern Industrial Machinery
The Herald

Springs Creative

Springs Global - Rock Hill Center
Lexington Medical

PFG Customized Distribution
Hoechst-Celanese Corp.
Chicago Pheumatic

Smith Enterprises, Inc.

King Electronics

2008

Percentage
of Total City
Employees Rank Employment

Data for 1999 is incomplete - information not avialiéa

Total

Note: Total City employment is estimated at 64%apbulation, based on state average data supplittaebyC

510 1 1.23%
285 2 0.69%
230 3 0.55%
178 4 0.43%
170 5 0.41%
150 6 0.36%
150 7 0.36%
147 8 0.35%
136 9 0.33%
135 10 0.33%
2,091 5.85%

Employment Security Commission.

1999

Percentage

of Total City
Employees Rank Employment

500
300

119

762

1650 1
350 4

300 6

3,981

Source: York County Economic Development and CitiRotk Hill Finance Department
Complete information for 1999 was not available.
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3
5

7

1.60%
0.96%

0.38%

2.44%

5.29%

1.12%

0.96%

14.46%



Schedule 21

City of Rock Hill

Full-time-Equivalent City Government Employees by Finction/Program,
Last Ten Fiscal Years

Full-time-Equivalent Employees as of June 30
Function/Program 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

General Government

General services 19.0 240 23.0 255 245 290 29.0 26.85 2285
Finance 58,5 58.0 70.0 690 695 715 745 745 745 730
Human resources 12.0 12.0 11.0 8.5 8.5 8.5 7.5 8.0 8.0 8.0
Planning 250 255 265 280 28.0 285 305 5.0 55 4.5
Housing and neighborhood services 0.0 0.0 0.0 0.0 00.0 000 13.0 140 150
Police 146.0 145.0 147.0 148.0 152.0 1545 159.0 161.0 16I69.5
Fire 720 715 715 715 815 965 1035 106.0 106.0 106.0
Development services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 205 29.0.5 29
Public works 92.0 93.0 89.0 885 87.0 925 900 765 755 575.
Property maintenance 62.0 60.0 470 510 51.0 495 485 0 4437.0 295
Parks, recreation, and tourism 76.0 75.0 740 790 77.5%.07 795 79.0 87.0 935
Urban development and housing 240 24.0 240 240 24.0.0 24240 240 240 240
Economic and urban development 5.5 5.5 6.5 6.5 7.5 75 512135 135 125
Stormwater 9.0 7.0 10.0 100 11.0 140 140 140 120 120
Electricity 455 455 435 435 450 450 46.0 465 48.0 505
Water 27.0 270 280 280 315 315 320 320 320
Wastewater 320 31.0 335 325 330 350 350 380 38.0 380
Total 705.t 677.C 703.F 713t 728.C 762f 785.C 781l.t 796.f 801.f

Source: City Finance Department
Notes: a full-time employee is scheduled to wof¥8P hours per year (including vacation and sielés.

Part-time positions are considered to be .5 ofldifoe equivalent.
Source: City of Rock Hill Budget Office
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Schedule 22
City of Rock Hill

Operating Indicators by Function/Program

Last Ten Fiscal Years

Function/Program

General government
Building permits issued
Police
Physical arrests
Parking violations
Traffic violations
Fire
Medical calls answered
Fire and other responses
Inspections
Refuse collection
Materials managed (tons)
Other public works
Street resurfacing (miles)
New streets accepted (miles)
Parks, recreation and tourism
Program participation
Electric
New services installed
Total mwh sales
Water
Average daily consumptions (mgd)
Peak daily consumption (mgd)
Sewer
Average daily treatment (mgd)
Peak daily treatment (mgd)

Fiscal Year

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
n/a n/a 779 791 869 646 842 1,092 1,119 898
n/a n/a 4,027 4,747 4,379 6,837 7,097 7,093 7,152 6,913
n/a n/a 430 366 434 419 418 332 2,268 2,655
n/a n/a 13,730 9,865 9,147 13,041 11,409 10,725 10,807 11,890
n/a n/a n/a n/a 1,296 1,257 1,468 1,817 1,973 2,238
n/a n/a n/a n/a 1,948 1,966 1,914 1,652 1,770 1,943
n/a 1,691 1,695 1,536 1,372 2,599 2,174 2,432 2,300 3,156
31,633 32,353 33,324 30,917 31,326 30,461 28,933 28,907 31,368 32,010
n/a n/a n/a n/a n/a 11.20 2.70 4.44 7.81 8.79
5.47 4.34 10.41 4.99 3.11 5.96 4.74 6.07 2.97 4.07
n/a n/a n/a n/a n/a 341,781327,145 225,483 269,159 285,405
599,589 628,312 639,083 650,000 673,219 704,813 706,158 732,850 758,847 783,394
12.30 12.00 12.39 12.77 13.00 13.50 13.90 18.57 19.89 21.78
17.43 18.00 18.10 21.90 19.50 21.00 19.40 20.60 25.10 26.47
8.54 8.92 7.79 8.22 10.24 8.31 9.29 8.70 9.42 8.39
19.24 20.34 18.83 22.23 27.85 20.11 21.68 29.82 29.82 15.91
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Schedule 23
City of Rock Hill

Capital Asset Statistics by Function/Program

Last Ten Fiscal Years

Fiscal Year
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Function/Program
Police

Stations 1 1 1 1 1 1 1 1 1 1

Neighborhood substations 3 3 2 2 2 2 2 2 2

Police vehicles 118 121 138 138 139 140 144 147 162 168
Fire stations 3 3 3 4 4 4 4 5 5 6
Refuse collection

Collection trucks 61 63 68 69 70 72 61 57 48 50
Other public works

Streets (miles) 142 142 142 150 160 167 169 174 177 184

Street lights 4,836 4,900 5,000 5,314 5,314 5,500 5,837 5,923 6,123 6,613
Parks, recreation and tourism

Acreage 250 250 250 250 323 323 323 393 393 393

Athletic facilities and parks 21 22 24 24 26 26 27 28 28 29

Neighborhood centers 4 4 4 4 4 4 4 4 4 4
Electric

Miles of electric lines 552 552 552 529 620 545 543 557 582 587

Number of delivery substations 4 4 4 5 5 5 5 5 5 5

Number of poles 18,532 18,532 19,000 19,000 19,790 18,955 17,591 18,125 20,839 21,036
Water

Miles of water lines 382 382 464 464 470 472 459 468 471 480

Fire hydrants 2,234 2,278 2,307 2,310 2,327 2,364 2,386 2,441 2,684 2,763

Storage capacity (millions of gallons) 5.0 5.0 55 55 5.5 5.5 5.5 5.5 5.5 6
Sewer

Miles of sanitary sewers 366 366 366 375 412 422 435 444 451 462

Miles of storm sewers n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a

Treatment capacity (millions of gallons) 15 15 15 20 20 20 20 20 20 30



Schedule 24
CITY OF ROCK HILL, SOUTH CAROLINA

PRINCIPAL ELECTRIC CUSTOMERS
YEAR ENDED JUNE 30, 2008

Percentage
Consumption Amount of Total
Customer Type of Business (Kwh) Billed Billed
CITY OF ROCK HILL Municipal Government 32,836,758 $ 23201 3.32%
R H SCHOOL DIST Primary / Secondary Education 30,838, 1,783,833.63 2.55%
PIEDMONT MEDICAL Hospital 16,294,364 1,034,413.40 1.48%
COMPORIUM COMMUNICATIONS Telephone/Cable TV 11,1975 697,123.35 1.00%
YORK TECHNICAL COLLEGE Technical Education 6,746,812 1%554.39 0.74%
FOOD LION LLC Grocery Store 6,462,392 429,405.98 0.61%
BI LO LLC Grocery Store 8,188,496 405,964.75 0.58%
WAL-MART STORES INC Department Store 5,715,404 358,893 0.51%
WINTHROP UNIVERSITY University 5,225,445 357,425.04 0%
HORDIS BROTHER Architectural Glass 5,296,400 355,780.6 0.51%
OSMOSE WOOD PRESERV Treated Lumber 4,494,600 296,393.42 0.42%
LEXINGTON MEDICAL Medical Supplies 5,935,370 287,626.0 0.41%
WESTMINSTER PRESBYTERIAN Church and retirement home ,003,801 278,283.09 0.40%
ATOTECH USA INC Electroplating 7,051,868 258,910.29 o3
TRANSAXLE MNFG OF AMERICA Tractor Drivetrain Parts 533,600 243,009.70 0.35%
YMCA OF ROCK HILL Recreational complex 3,062,152 2183105 0.31%
LOWE'S OFRH Home Improvement Store 3,224,000 210408 0.30%
C C DICKSON INC HVAC wholesale supplier 2,911,680 18%.89 0.28%
3 D SYSTEMS, CORP 3 D Modeling/Prototype Mfg 3,25800 194,331.26 0.28%
DOMTAR PAPER COMPANY LLC Paper manufacturer 2,857,600 190,434.34 0.27%
169,009,54 $ 10,634,94 15.20%
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Schedule 25
CITY OF ROCK HILL, SOUTH CAROLINA

PRINCIPAL WATER CUSTOMERS
YEAR ENDED JUNE 30, 2008

Percentage
Consumption Amount of Total
Customer Type of Business (Gallons) Billed Billed
TOWN OF FORT MILL Municipal Government 1,280,771,97®.0 $ 1,645,654 14.90%
YORK CTY County Government 461,153,264.88 614,602.03 56%
WINTHROP UNIVERSITY University 83,644,680.92 109,938.2 1.00%
POWERS CONSTRUCTION Construction 20,772,648.16 856®8. 0.78%
BOWATER INC Paper Manufacturer 63,938,172.32 84,693.97 0.77%
CITY OR ROCK HILL Municipal Government 48,054,583.84 82,687.26 0.75%
SOUTHWOOD REALTY Real Estate 18,957,207.28 80,690.67 73%
PACES RIVER COMM Real Estate 17,260,997.60 77,840.34 70%.
INCHEM CORP Chemical Manufacturer 20,467,224.80 58,381 0.53%
WESTMINISTER BROOKSTONE, LLC Real Estate 11724952.36 63@5.91 0.51%
NATIONAL WELDERS SUPPLY CO. INC  Supplier 18,804,346.0 53,831.92 0.49%
PBI PERFORMANCE PRODUCTS, INC Automotive Products 189,140.80 43,366.78 0.39%
R H SCHOOL DIST Primary/Secondary Education 22,412.88 42,815.57 0.39%
BMA APTS ASSOC, LLC/DBA GABLE OAk Real Estate 7,204,047.84 38,709.23 0.35%
WILLOW GLEN APARTMENT HOMES LLC Real Estate 4,900,903.48 37,201.04 0.34%
STONES CROSSING L P Real Estate 13,666,377.60 35,299.7 0.32%
PIEDMONT MEDICAL CTR Hospital 25,466,796.96 33,740.26 3%
UTILITY SERVICES OF SC INC Utilities 11,291,336.76 828.85 0.30%
GALLERIA POINTE Apartments 7,874,996.36 32,015.33 0.29%
COURTYARD AT HIGHLAND PARK Hotel 1,850,178.00 29,50A88 0.27%
2,026,745,70 $ 2,896,45. 26.23%
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Schedule 26
CITY OF ROCK HILL, SOUTH CAROLINA

PRINCIPAL WASTEWATER CUSTOMERS
YEAR ENDED JUNE 30, 2008

Percentage

Consumption Amount of Total

Customer Type of Business (Gallons) Billed Billed
YORK COUNTY County Government 755,823,400 $ 1,751,317 12.16%
WINTHROP UNIVERSITY University 45,042,001 147,992 1.03%
R H SCHOOL DIST Primary/Secondary Education 20,898,99 113,607 0.79%
INCHEM CORP Chemical Manufacturer 13,901,607 100,570 0.70%
TEGA CAY (CITY) Municipal Government 9,166,000 98,798 0.69%
PIEDMONT MEDICAL CTR Hospital 25,879,760 79,004 0.55%
CITY SEPTIC Plumbing/Septic 10,528,292 59,850 0.42%
POWERS CONSTRUCTION Construction 20,772,573 57,916 0.40%
SOUTHWOOD REALTY Real Estate 19,640,782 56,807 0.39%
POSSEHL CONNECTOR SERVICES, INC  Manufacturing 12,638,313 3,79 0.37%
PACES RIVER COMM Real Estate 17,260,998 50,841 0.35%
NATIONAL WELDERS SUPPLY CO. INC  Supplier 5,517,300 45612 0.31%
BOYD MGT CO Real Estate 5,353,944 41,757 0.29%
QUALA SYSTEMS INC Chemical tank cleaning 3,624,873 897 0.28%
ATOTECH USA INC Electroplating 9,328,403 40,691 0.28%
STONES CROSSING L P Real Estate 13,666,378 38,528 0.27%
MCGUIRE, FRANK SR Real Estate 7,478,459 36,728 0.25%
H S ENTERPRISE OF RH Hotel 10,512,168 31,420 0.22%
WESTMINISTER BROOKSTONE, LLC Real Estate 10,199,444 30,90 0.21%
GENESIS PLACE, LLC Apartments 10,642,207 29,650 0.21%

1,027,87590 $  2,906,00 20.17%
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Schedule 27
CITY OF ROCK HILL, SOUTH CAROLINA

PRINCIPAL STORMWATER CUSTOMERS
YEAR ENDED JUNE 30, 2008

Percentage

Consumption Amount of Total

Customer Type of Business (gallons) Billed Billed
CITY OF ROCK HILL Municipal Government 383,562,752.6 $ 127,389 5.73%
R H SCHOOL DIST Primary/Secondary Education 331,582.80 101,347 4.56%
WINTHROP UNIVERSITY University 206,944,592.62 59,780 2.69%
FIRST BAPTIST CHURCH OF ROCK HILL Church 27,322,403.0 23,640 1.06%
YORK TECHNICAL COLLEGE Technical Education 59,147,748 22,393 1.01%
JC M CORP Retirement Housing 29,670,511.20 17,084 0.77%
RH PRT & F CO Fabric Finishing 16,038,885.96 13,923 0.63%
LINKS AT WATERFORD Golf Course 107,586,229.20 13,290 0.60%
PIEDMONT MEDICAL Hospital 18,578,780.12 11,972 0.54%
FIRST LAND COMPANY INC. Real Estate 72,000,792.40 1052 0.46%
BILOLLC Grocery Store 14,003,774.82 9,489 0.43%
MCMAHAN - CARVER PROPERTIES Real Estate 54,841,625.90 9,248 0.42%
ROCK HILL TELEPHONE CO. Telephone/Cable TV 15,928,988 8,998 0.40%
SOUTHEAST WOOD Wood Products 12,419,432.40 8,276 0.37%
3 D SYSTEMS, CORP Prototype manufacturer 13,821,919.2 7,960 0.36%
WAL-MART STORES INC. Department Store 8,974,428.46 34,6 0.34%
TRANSAXLE MANUFACTORING OF AMERICA Tractor Drivetrai Parts 32,702,486.64 7,591 0.34%
CLINTON-TINDAL FORD Car dealership 11,812,308.83 6,910 0.31%
MP2 LLC Shopping center 8,108,937.20 6,689 0.30%
LOWES OFRH Home Improvement Store 8,227,617.96 6,451 0.29%

1,433,287,19 $ 480,26¢ 21.61%
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CITY OF ROCK HILL, SOUTH CAROLINA

FEDERAL AWARDS SECTION

The Federal Awards Section is presented to comjtty @ffice of Management and Budget Circular A-133iah establishes
audit requirements for states, local governmentisreom-profit organizations expending Federal awdtdsovides for
independent audits of financial operations, inalgdiompliance with certain provisions of federaldaand regulations. These
requirements are established to ensure that aamditsiade on an organization-wide basis, ratherdhamgrant-by-grant basis.
The accompanying Schedule of Expenditures of Fédevards is presented to reflect federal partidgrain various projects
and programs, as adopted by the City Council.
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City of Rock Hill
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Economic Development Administration
Public Works and Economic Development Grant

Department of Housing and Urban Development

Direct Program:
Sec 108 loan
Community Development Block Grant

Total Community Development Block Grant
Passed through State Housing Finance and

Development Authority -

Home Program

Home Program - Program income

Total Home Program
Direct Program:
Neighborhood Initiative Grant

Total Department of Housing and
Urban Development

Department of Justice
Direct Programs:

Community Oriented Policing Services (COPS)

Weed and Seed Grant

Bulletproof Vest Partnership Program

Passed through State Department of Public Safety
Victims of Crime Acts Program (VAWA)
Byrne Justice Assistance - JAG
Byrne Justice Assistance - Gang Investigation
SANE/SART Program (VOCA)

Total Department of Justice

Department of Transportation
Direct Programs:

Airport Improvement Program

Urbanized Area Formula Program

Passed through State Department of Transportation
Enhancement Program - White Home Pedestrian Canitgct
Highway Planning and Construction (RFATS)
Traffic Enforcement Unit
CMAQ Signal System Upgrades
Federal Transit Formula Grant

Total Department of Transportation

Environmental Protection Agency
National Community-Based Lead Outreach
CARE Grant
Brownfields Assessment and Cleanup Grant - Arcade
Total Environmental Protection Agency

Department of Homeland Security
Passed through SC S.L.E.D.
Law Enforcement Terrorism Prevention Program
Passed through SC Emergency Management
Hazard Mitigation Grant
Fire Prevention and Safety (Smokehouse)
Total Department of Homeland Security

Total - All Grant:

99

Federal
CFDA # Expenditures
11.300 86,264
14.246 46,429
14.218 592,812
639,241
14.239 69,055
14.239 355,048
424,103
14.251 179,979
1,243,323
16.71 296,168
16.595 131,904
16.607 16,023
16.588 37,200
16.738 63,788
16.738 47,978
16.575 2,505
595,566
20.106 150,000
20.205 51,275
20.205 45,000
20.205 107,750
20.600 109,524
20.205 279,975
20.505 9,362
752,886
66.718 46,026
66.035 10,510
66.818 14,124
70,660
97.074 38,186
97.039 180,251
97.044 41,810
260,247
3,008,941




CITY OF ROCK HILL, SOUTH CAROLINA
Notes to Schedule of Expenditures of Federal Awards

June 30, 2008

GENERAL

The accompanying Schedule of Expenditures of Fédevards presents the activity of all federal avgapdograms
of the City of Rock Hill. All federal awards receiy directly from federal agencies, as well as feldmwvards passed
through other governmental agencies, are includetth® schedule.

BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Fédevards has been prepared in accordance withadkes lof
accounting practices prescribed by the United Staggmartment of Housing and Urban Development. Theqserp
of the statement is to present, in summary forriyidies of the City of Rock Hill for the year endddne 30, 2008,
which have been financed by the United States Depattof Housing and Urban Development and other federal
agencies as applicable. Except as described ifollba/ing paragraph, accounting principles gengratcepted in
the United States of America are in agreement \Wigheiccounting practices prescribed for such progtanihe
Department of Housing and Urban Development’s fisoatrol and fund accounting procedures.

Because the statement presents only a selectadrpoftthe activities of the City, it is not intesd to and does not

present either the financial position, changesiimdfbalances or the current funds, revenues, eXpessi and other
changes in fund balances of the City.
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